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Standard Gas and 
Electric Company 


One of the largest utility sys- 
tems under single manage- 
ment. 


Total earnings of present oper- 
ated companies over $137,000,- 
000 in 1925. 


Combined assets exceed $750,- 
000,000. 


Write for descriptive 
literature BI-356 


HLM. Byllesby & Co 
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111 Broadway 
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GO WALL ST. 


Buy This Security 
For a Dependable 
7% Income 


Your money invested in Cities Service 
Company Preferred stock at its present 
price brings you a dependable return 
of about 7%. 


As-an owner of Cities Service Pre- 
ferred stock you know that for 15 
years the company behind this security 
has earned on an average more than 
3 times the amount required to pay its 
Preferred dividends. And its earnings 
are steadily increasing. 


If you wish you can take advantage 
of a monthly payment plan when you 
invest in this security. 


Send for Illustrated Booklet P-15 
describing this sound investment. 
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To Yield 62% 


10-Year Convertible Sinking Fund Gold Notes 
$2600 Security Behind Each $1000 Note 





1. Average earnings last three years indicate interest requirements 
earned seven times and more than ten times over in 1925. 
2. Attractive conversion privilege into Capital Stock. 


Corporation in exceptionally strong financial position, with a 
minimum of inventory problem and doing practically a cash 


business. 


Outstandingly the largest Corporation in an essential industry, 
rendering a public service, which has shown consistent and re- 

















markable growth and expansion. 


Circular upon request 
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We Offer 


Hudson River 
Navigation Corporation 


61% Convertible (Closed Ist 
Mtge.) 25-Year Sinking Fund 
Gold Bonds 


These Bonds will be secured by a 
closed first mortgage on $5,351,800 
net value of fixed assets, includ- 
ing the valuable Pier No. 32, 
North River, at the foot of Canal 
Street. 


Stability of earning power is dem- 
onstrated by average net earn- 
ings for 8 years of $440,272.01 
(despite a five-year receivership 
period), compared with annual 
sinking fund of $195,000 and an- 
nual interest charges of $60,000 
on this issue. 


Yield 6.70% to 11.50% 


Descriptive circular on request 
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Sound Bonds 


Yielding from 
5.45% to 7.60% 


may be found listed among our 
current investment suggestions. 
Before buying securities, we sug- 
gest that you consult our May 
list, a copy of which will be sent 
you promptly on request. 


Ask for folder F.M.-22 
HORNBLOWER & WEEKS 
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42 Broadway, New York 


BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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In creating bond issues, as in build- 
ing bridges, factors of safety must 
rule. 

The builder of bridges locates 
bedrock for a safe foundation. 
Carefully he computes the stress of 
maximum loads and specifies piers 
and arches that will more than sup- 




















NO INVESTOR EVER LOST 
A DOLLAR IN MILLER BONDS 





port it. He puts into his structure 
the essential factor of safety. 


An underwriting department planning and 
building a bond issue must be governed equally 
by factors of safety if their work is to stand every 
financial test of the passing years. In the cre- 
ation of Miller First Mortgage Real Estate 
Bonds we insist upon stringent financial and legal 
safeguards to protect Miller investors against 
loss or even delay in receiving funds due them. 


5 5 7 


AS AN example of safety in underwriting let us 
cite the $525,000 issue of 614 % real estate gold 
bonds secured by the Greystone Apartments, St. 
Louis, Missouri. The factors of safety in this 
Miller issue were so convincing, and the interest 
rate so attractive, that the entire issue was 
purchased by a large insurance company. 


This $525,000 bond issue represents only 
61.5% of the appraised value of the property, 
allowing a factor of safety of 38.5%. The 
estimated net annual income, $80,351 (based 
on rentals 25% lower than existing rentals for 
similar apartments in St. Louis), is over 2.3 
times the greatest annual interest charges on 
the bond issue—another factor of safety. A 
still further safeguard of the bond issue is that 


appraisals of value and estimates of income 
were confirmed by local realtors whose figures 
were in excess of the amounts used as a basis 
for underwriting this issue. 


Out of the earnings, the owner of the Grey- 
stone Apartments makes monthly payments to a 
trustee, taking care of interest coupons and the 
maturing of the bonds as they become due. 
Thus the investor is guarded against delay in 
payment of interest or principal. 


A booklet valuable to every investor 


Knowledge of the thorough methods that the 
Miller Underwriting Department follows in pre- 
paring every issue of Miller Bonds is important 
for all investors. The booklet, “Creating Good 
Investments,” explains it. Send for it today. 





G. L. MILLER & CO., Incorporated 
30 East 42nd Street, New York City 


Please send me a free copy of your booklet, ‘Creating 
Good Investments.” 


218-MJ 











G.L. MILLER & CO. 


INCORPORATED 


Telephone Vanderbilt 5490 


30 E. 42nd St., New York City 


Offices and Representatives in Principal Cities 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained fhis attitude, and wiil continue to do so, confident in its belief that 
as long as It _slings to this ideal it can count upon _the support of the investing public. 
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The Trend of Things 


@ Current business continues to make new high records in consumption and 
distribution of goods, judging by freight car loadings and bank clearings. 
Volume of business is holding up remarkably well, although declining 
commodity prices are undoubtedly adversely affecting many industrial 
profit margins; 

@ Continued ease in credit is in prospect with its favorable influence on in- 
vestment securities and general business. The high prices gilt-edge bonds 
are reaching give a forecast of lower interest rates. The all-important 
credit situation is extremely favorable; 

@ The continued decline in the French franc probably reflects “flight” of 
capital from that country. When stabilization comes through balancing 
of budget it will probably result in a era of deflation there and unemploy- 
ment, which has thus far been avoided by inflation; 

@ After extreme lethargy and mixed price movements the stock market came 
to life toward the end of the week on announcement of valuable rights by 
American Telephone & Telegraph. Substantial short covering drove up 
a number of motor stocks and the rails firmed up in anticipation of good 
April earnings. Bonds continue strong with higher prices in prospect. 





for this season of the year. A de- pears in prospect. Meanwhile the all-im- of labor, with a high purchasing and con- 
cline in automobile production and portant crop prospects are favorable and suming power, fears as to an important 
steel output can seasonally be expected, if the high rate of new construction can decline in volume of trade appear unwar- 


Tice continues at a high level but no decline of unusual proportions ap- be maintained along with full employment 








Average Prices on the New York Stock Exchange 


921 1922 . 1923 . 1924 _ 1925 ‘FEB. MAR _APR_MAY_JUN AUG. SEP _OCT_NOV_DEC 


LLL 1926 
= 23 RAILROADS 


— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 
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ranted. On the other hand profit mar- 
gins. are unquestionably being adversely 
affected by declining commodity prices in- 
sofar as most industrial companies are 
concerned. 

Favorable April railroad earning reports 
following the record-breaking March fig- 
ures along with oral hearings for an ad- 
vance in freight rates for the western 
carriers are Causing increasing interest in 
the rails. Kansas City Southern, the first 
to report, shows a gain in net of 55 per 
cent in April, 1926, compared with April, 
1925. While a number of weeks must 
elapse before the Commission hands down 
its decision a favorable outcome would un- 
questionably be strongly reflected in rail- 
road securities. 


* * * 


@ The Business Prospect 


* * * 


ITH the first five months of 1926 

behind us we find that volume of 
business for that period was at a high 
level and a greater rate than in the same 
period last year. This amply justifies the 
prediction made at the beginning of the 
year in this department that business for 
the first half of 1926 would prove good. 
Bank clearings and railroad freight car 
loadings continue at record levels. Motor 
production, new construction activity and 
steel output probably have reached peak. 
A seasonal decline in steel and automobile 
output is in prospect. What will happen 
in the field of new construction is more 
conjectural and more important. While 


general trade has been held back by ad- 
verse weather conditions this factor is now 
probably behind us and recent rains have 
greatly improved prospect for the coming 


grain crops. Commodity prices are still in 
a declining trend, and as long as the de- 
cline is gradual there is no reason to expect 
any undue curtailment in production pro- 
vided consumptive demand is sustained. 
Of course a violent price decline would cur- 
tail purchases until it was believed bottom 
had been reached; no such decline is in 
prospect. On the demand side of the pic- 
ture we find labor rather fully employed 
at wages representing the highest purchas- 
ing power in history. Production in this 
hand-to-mouth era must be adjusted to 
consumption; the outlook for a good vol- 
ume of consumption during the balance of 
1926 is good and consumption may be at a 
relatively high rate provided the crops come 
through and augment the farmers’ pur- 
chasing power and new construction activi- 
ty is maintained at a high rate. The near 
term business prospect continues good. 
* * * 


@ The Credit Situation 


* * * 


HE best. testimony to the soundness of 

our credit situation is to be found in 
the action of high grade bonds, which have 
been advancing since the first of the year 
despite a decline in common stocks—a very 
unusual combination, in fact almost un- 
precedented. There is no question as to the 
satisfactory condition of credit; ample 
funds are available at attractive rates for 
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legitimate purposes. The supply promises 
to grow greater rather than less and in- 
terest rates promise to decline further. 
This great supply of credit precludes the 
probability of any such decline in stock 
prices as have been witnessed in former 
years. It is, of course, quite favorable to 
general business. 


* * * 


@ Foreign Affairs 


* * * 


ITH the French franc continuing its 

precipitate decline, due largely to 
the transfer from francs to more stabilized 
currencies on the part of the French, it is 
becoming increasingly apparent that France 
must balance her budget and go through 
the throes of an era of deflation. At just 
what point the franc can be stabilized can- 
not be forecast; it will mean “hard times” 
in France until the readjustment is com- 
pleted. France has thus far escaped 
unemployment by the simple process of in- 
flation, largely through the issuance of in- 
ternal bonds. When the franc was much 
higher it was pointed out in THE FINan- 
CIAL WokrLp that it was inadvisable to pur- 
chase it for speculative purposes and the 
same position was taken toward the 
French bonds payable in francs. It makes 
no difference whether a government prints 
paper currency or bonds payable in paper 
currency; the final outcome is the same. 
In the case of France there has been no 
such emission as preceded the vanishing’ 
of the German mark; there has been 
enough of it, however, to bring on infla- 
tion and to require a very drastic cure. 


* * * 


@ The Railroads 


* * * 


TTENTION during the past week 

has been centered on the oral argu- 
ments being heard by the Interstate Com- 
merce Commission on the plea of the west- 
ern railroads for higher rates. In view of 
the case made out by these roads, particu- 
larly those of the Northwest, it is difficult 
to conceive on what ground the Commission 
can refuse relief in view of the mandate in 
the Transportation Act of 1920 instructing 
the Commission to so fix rates as to give a 
fair return on a fair value. The north- 
western roads have made out a very con- 
vincing case for themselves and they cer- 
tainly should be granted an increase in 
rates which will enable them to come some- 
where near earning what their investment 
in property justifies. What the final de- 
cision of the Commission will be cannot be 
forecast. The hearings have been held by 
Chairman Atchison and the usual pro- 
cedure will be after the testimony is all 


‘in to get the members of the body together 


and then agree on a report which will 
carry a majority vote. This will probably 
take from four to eight weeks. While 
divergent views are being expressed as to 
the outcome by close followers of the rail- 
road situation, the opinion of THEe F1inan- 
CIAL WokRLD continues to be that some re- 
lief will be given the northwestern carriers. 
Any action on the part of the Commission 


to recognize the right to a fair return on a 
fair value will doubtless have a very im- 
portant effect on the market price of all 
rail securities. The April earnings reports 
will soon make their appearance; they will 
probably reveal the highest April net in 
history, just as March made a similar 
showing for that month. The railroads are 
continuing to reduce their operating ratios; 
just what this means to the stockholder is 
pointed out in detail in another part of 
the current issue. While the trend of rail- 
road profits is upward, the trend of many 
industrial profit margins is downward be- 
cause of the opposite effects declining com- 
modity prices have on net earnings. 


*x* * * 


@ The Securities Outlook 


* * * 


HAT does the backing and filling of 

the market mean? How long will it 
stay in a rut? What is the market fore- 
casting now? There is no question but 
that the recent action of the market ex- 
presses one thing and that in large letters; 
it is uncertainty. This is not only revealed 
in the stock market but also in the bond 
market. Declining stock prices at the 
same time accompanied by rising bond 
prices show that investors are selling stocks 
and buying bonds. Bonds are safe, they 
figure; stocks are not so sure. Just what 
the real uncertainty in the minds of the 
investors will eventually lead to is a specu- 
lative question, depending on when and 
how it is removed. At the beginning of 
1926 it was pointed out in this department 
that in 1925 about 25 per cent of the in- 
dustrial stocks listed on the New York 
Stock Exchange were lower then than a 
year earlier; the prediction was made that 
the percentage would be much greater 
when comparison between the end of 1926 
was made. In other words, we are in a 
readjustment market. Many industrial 
stocks were pushed to unwarranted price 
levels by sheer manipulation. With stocks 
at a high level and an adverse fundamental 
influence like declining commodity prices 
becoming operative there was no other 
course in sight except lower price levels 
for most industrial stocks. This influence 
is still operative. There have been a num- 
ber of comparative studies in THE FINAN- 
cIAL Wortp favoring the companies which 
are not adversely affected by lower com- 
modity prices and adversely commenting 
upon those that were. This divergent 
movement is just getting under way. 
There will be more studies of this char- 
acter published from week to week so as 
to point out by specific example just what 
the broad decline in commodity prices 
means. In next week’s issue of THE Fi- 
NANCIAL Wortp there will be a study of 
commodity prices, wages, interest rates and 
gold supply from 1850 through 1925. With 
commodity price movement probably the 
dominant influence on securities this study 
will prove of exceptional interest. Con- 
tinue to recommend confining commitments 
to good yielding rails and public utility 
preferred stocks and the low cost coppers 
of Mr. Guenther’s last bargain list. 
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Basic Principles of Speculation 














1X this highly important series of ten articles on the basic principles of specu- 

lation in securities the word “speculation” is used in its broadest sense. The 
man who buys a liberty bond is speculating that commodity prices will not 
advance and thus drive up interest rates and drive down bond prices as well as 
the purchasing power of principal and interest on the bond. Mr. Thomas 
Gibson, one of our foremost practical authorities on finance and economics, gives 
our readers the benefits of his more than thirty-year study of intelligent invest- 
ment—a study which he has put to practical and successful application on his 
own account. This series is really a text-book which points the sound and 
fundamental way to the profitable employment of surplus capital THE Epirors. 














I 
INTRODUCTORY COMMENTS 


N every line of business there are cer- 
] basic principles which, if under- 

stood and adhered to, will lead to in- 
telligent plans and policies, but which, if 
ignored, will inevitably result in error and 
loss. This is as true of the business of 
speculation as of any other line of enter- 
prise. It is the purpose of these articles 
to explain in simple terms and with the 
utmost brevity what these principles are 
and how they may be practically and 
profitably applied to operations in the se- 
curity markets. 

Before entering upon a discussion of the 
governing principles in detail, it is con- 
sidered advisable for the sake of a clear 
understanding to explain what is meant by 
the word speculation, as here employed. 
The term has been so tortured and abused, 
especially when used in connection with 
security market operations, that it has a 
false meaning or perhaps no coherent 
meaning at all to the popular mind. 


Speculation Defined 


Consider first the Websterian definition 
of speculation, “the faculty, act, process 
or precedent of intellectual examination or 
search, especially reasoning taking the 
form of prolonged and systematid an- 
alysis.” It is safe to say that this defini- 
tion cannot be applied to twenty-five per 
cent of the public transactions in the se- 
curity market. Obviously, any transaction 
based upon a “tip” or on what is loosely 
called “inside information” has nothing to 
do with intellectual examination, reason- 
ing, or systematic analysis. Nor can these 
attributes properly be applied to trans- 
actions postulated on market appearances, 
tape reading, so-called “hunches,” or to the 
Numerous other forms of guesswork or 
crystal-gazing which are so frequently 
dignified by the term “speculation.” The 
man who depends upon any of these de- 
Vices is as sure to lose in the long run 
as the sun is to rise and set. He may be 
lucky for a time, just as he may be lucky 
for a time in playing roulette or any other 
gambling game where the percentage, 
mathematically measured, is against him. 
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By THOMAS GIBSON 


Not long ago one of our shrewdest and 
most experienced observers, Mr. Otto 
Kahn, in discussing a sharp decline in se- 
curity markets, made the following state- 
ment : 

“Of course, the stock market, in its very 
nature, is bound to be subject to consider- 
able fluctuations, There are sound intrin- 
sic reasons why, within limits, stock prices 
cannot-—and indeed, should not—be station- 
ary. Speculation, as distinguished from 
gambling, has a legitimate place and a 
useful function in the scheme of things 
economic. But episodes such as those 
which have marked the course of stock 
prices and so-called ‘Wall Street senti- 
ment’ within the past two months, consti- 
tute a generally harmful nuisance. They 
also constitute a reflection on the stead- 
fastness and sobriety of judgment of a 
portion of the community.” 


In connection with the foregoing quota- 





@ Thomas Gibson 


tion it may be pertinent to anticipate the 
natural inquiry, “How is one to avoid the 
consequences of such movements?” One 
answer to this question might be that there 
is no way to avoid them and that it is not 
necessary to do so. So long as an inter- 
mediate fluctuation, major or minor, is 
concerned, it can work no injury to those 
who have used proper discrimination in 
the choice of securities and who are prop- 
erly protected, in a financial way, against 
such spasms. 

But there is a better answer, which is 
that these artificial movements are pro- 
ductive of the greatest opportunities in 
the security markets. If one is properly 
equipped with a clear concept of values, 
present and prospective, and with a work- 
ing knowledge of the machinery of the 
market, his chances of profit are ma- 
terially increased by unwarranted declines 
or advances. He finds an opportunity to 
use Rothschild’s famous formula to “buy 
cheap and sell dear.” Unfortunately, the 
mere spectacle of rapidly rising or rapidly 
falling prices will induce people to do the 
wrong thing, or to refrain from doing the 
right thing. Nine speculators out of ten 
will assume that high and rising prices 
represent the best reason for expecting 
still higher prices and that the lower prices 
go the lower they are going to go. This 
propensity is so intensely illogical as to 
appear incredible, but it exists nevertheless. 


A Common Error 


To assume that speculation can be suc- 
cessfully based on facts which are gener- 
ally known becomes, after a little reflec- 
tion, a patent absurdity. To speculate on 
what we know is a flat contradiction of 
terms. Yet a large part of what is called 
speculation is conducted on precisely that 
premise. The writer’s definition is given 
in the following words: 

Successful speculation is based upon a 
correct estimate of the relation between 
present prices and probable future values. 

It may appear that this definition should 
read, “the relation between present prices 
and present or probable future values.” A 

(Please turn to page 666) 
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The Falling Motor Stocks 


we are witnessing a broad decline in motor 

stock prices. Some motor stocks such as 
General Motors and Nash are giving a good ac- 
count of themselves but they are the exceptions. 
For some months THE FINANCIAL Wortp has 
been unable to take a very constructive position 
toward this group and has advised against pur- 
chases. If a purchase was insisted upon General 
Motors was recommended as representing the 
strongest unit in the industry. 


Wi vc automobile sales at record high levels 


Has the price decline gone so far that purchases 
are now advisable? Certainly motor stocks are bet- 
ter buys at current prices than at the higher ones 
obtaining during recent months, but the industry 
faces the probability of some decline in sales during 
the remainder of 1926 as compared with the same 
period of 1925; competition is increasing, some of 
the weaker companies will doubtless be eliminated 
and ptofit margins are bound to be adversely af- 
fected as are also the all-important net earnings. 


On the other hand there is no evidence of over- 
production if the only available figures (those of 
General Motors) are a guide to the industry as a 
whole. The chart at the bottom of this page shows 
how well this company has avoided the costly mis- 
take of late 1923 and early 1924, and how remark- 
ably since it has kept its shipments to dealers in 
line with actual retail sales by dealers; this consti- 
tutes “scientific management” and has effected 
great economies for the company. 


The motor industry appears to be entering an 
important readjustment period. This can only 
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mean that individual stocks will give varying ac- 
counts of themselves with the probability that the 
majority of them will seek lower price levels than 
those now prevailing. It is quite possible that 
General Motors will prove an exception and there 
is also a prospect that Nash and possibly Willys 
Overland (because of its good net indicated for the 
second quarter) and Hupp (because of its excel- 
lent condition and the success attending its new six 
cylinder model) may prove exceptions. One thing 
is certain and that is the theory that all stocks move 
together must be abandoned and successful specu- 
lation in motor stocks will prove no exception to 
this rule. Those motor companies which are able 
to show good gains over the same period last year 
in net earnings will find their stocks faring reason- 
ably well and in the readjustment market in which 
we now find ourselves a clearly and soundly de- 
fined forecast of future net earnings is the all im- 
portant single factor on which to base purchases. 


Summing up, while there is no evidence of over- 
production there is evidence of increasing competi- 
tion resulting in price cutting and lower profit 
margins per unit with little prospect of any such 
gain in volume as to make up the loss in net brought 
on thereby. The industry is doubtless through the 
peak selling season for 1926. Sales resistance will 
be greater from now on and price cutting probably 
more frequent; a “style” industry also confronts 
the expense of bringing out new models. Elimina- 
tion of competition is expensive even for the sur- 
vivors. General Motors is the soundest stock to 
own in our judgment in this group, but purchases 
even of this issue might well be deferred for a 
while longer. 
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q Pittsburgh Coal— 


@ Missouri Pacific— 


2 Speculative Stocks Contrasted 


@ Is the unionized soft coal industry in this country headed for a crisis similar 
to that now taking place in Great Britain? 


@ Missouri Pacific has its net earnings definitely on the upgrade and is show- 
ing remarkable gains in operating efficiency; Pittsburgh Coal operating 
largely in the unionized soft coal fields faces a beclouded outlook. 


@ The following interesting study ofthe long term earning prospect for both 
companies should prove of interest to the stockholders of both companies. 


passed on many bituminous coal 

mines. Coal is no longer a su- 
preme power, but is sharing its position 
with oil and water power, and even in 
coal furnaces it is seen that science has 
learned how to generate more horsepower 
from less fuel. The coal market has con- 
tracted. 

There are about 9,000 different soft coal 
mines in about 90 different districts, with 
a total productive capacity of 900,000,000 
tons annually. To meet this is a maximum 
consumptive capacity of about 600,000,000 
tons a year, or only two-thirds of the 
amount which should be mined in order 
to operate efficiently. 

This over-expansion has been caused by 
a number of factors, The stimulation of 
the late war had its part, and among other 
causes are economies in the us: of coal, 
increasing capacities of non-union fields, 
greater profits during coal shortages fol- 
lowing strikes, lock-outs, the effect of the 
anti-trust laws and the periodical car 
shortages. In part, the industry is season- 
al in demand, and consequently in pro- 
duction also. 

This excess of capacity over normal 
consumption has given rise to an excess 
of mine labor. It is estimated that there 
are about 620,000 men employed in the 
industry, or about 200,000 more workers 
than would be necessary if the mines were 


A N economic sentence has been 





















By RICHARD J. ANDERSON 


operated at full capacity. With so many 
of their members out of work a portion 
of the time, the unions have attempted to 
set wages at a level which should support 
the workers over these periods of idleness. 
The result of this has been abnormally 
high labor costs in the union fields, so 
high, in fact, that the non-union mines are 
able to market their product at prices 
which the unionized mines cannot meet 
except at a loss. 

During the past three years generally, 
the majority of bituminous mine oper- 
ators have sold their coal at less than cost. 
During the recent anthracite strike a num- 
ber of them made a slight profit, but both 
before and since the strike their losses 
have been heavy. The bituminous indus- 
try is, in the long run, a losing business 
in the periods between famines. 

Because of labor conditions the indus- 
try is sharply divided into two classes, the 
unionized fields and the non-union fields. 
With the present wage agreements in ef- 
fect the union bituminous mines cannot 
operate at a _ satisfactory profit. The 
union wage scale now in force remains in 
effect until March, 1927, at which time 
negotiations will be entered by the labor 
officials and the operators. The unions are 
notorious for not giving any ground, and 
basing an opinion on past experience, any 
reduction which they may accept will be 
negligible. Protracted parleys resulting in 
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CAPITALIZATION 
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Common stock .... 32,169,200 $2,839,500 
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another strike, such as we witnessed in the 
hard coal fields last winter, will benefit 
none except the non-union mines, which 
would again reap a harvest. 

In view of these conditions the outlook 
for mining companies operating in the 
unionized districts is not encouraging, and 
the securities of these companies do not 
occupy a secure investment position. 

One of the largest producers in the 
United States of bituminous coal is the 
Pittsburgh Coal Company. Its acreage is 
located principally in Pennsylvania, Ohio 
and Kentucky, and in addition to its coal 
properties, the company also controls 
docks, retail yards, elevators, etc. Busi- 
ness has been seriously affected by the 
general depression in the industry, par- 
ticularly as the greater portion of the 
company’s mines are located in the union 
districts. 
mines were closed last June, but subse- 
quently some of them were reopened at a 
somewhat lower wage scale, and a month 
or so ago operations were reported to be 
running at but 17 per cent of capacity. 
Overhead, of course, continues. Shutting 
down a mine does not mean an elimina- 
tion of expense. Although the properties 
are producing nothing, workers must be 
kept in the mines. The pumps must be 
kept running, for otherwise the levels 
would quickly become flooded. Repairs 

(Please turn to page 666) 
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q@ Appalachian Power— 


AH igh- Yielding Preferred Stock 


= AP ERT IS Se aks fags Me, 
3.50 See . : 


An electrically operated coal breaker 


@ Public utility preferred stocks have given 
an excellent account of themselves market. 
wise in this irregular market; 


@ High yielding issues that are well secured 
by current and prospective earnings have 
a direct appeal to the investor who is in- 
terested in fortifying his position; 


@ Appalachian Power serves a fast-growing 
territory that is rich in natural resources 
and which gives promise of a steadily in- 


creasing market for its service; 


@ It is a link in the great super-power system that covers six states serving the non- 
union coal fields and connected with Muscle Shoals in the South. 


e HE recent formation of the Appa- 
[ lachian Electric Power Company 
has brought to investors’ attention 
the possibilities in the securities of some 
of the companies coming under its control. 
In line with the policy of THE FINANCIAL 
Wor_p the preferred stocks receive pri- 
mary consideration and in this group the 
first preferred stock of Appalachian Power 
stands out, offering a yield of about 7.4 
_per cent on a well-secured issue. 

Appalachian Power has been making a 
creditable record, serving a territory in 
Virginia and West Virginia that includes 
the Pocahontas coal fields. To have a 
clear understanding of the existing situ- 
ation mention must be made of the newly 
formed Appalachian Electric Power Com- 
pany. 

Appalachian Electric Power Company 
was organized in March of this year to 
acquire through merger electric properties 
in Virginia and West Virginia that are 
interconnected by high voltage transmis- 
sion lines. The companies are the Appa- 
lachian Power, Appalachian Power & 
Light (properties formerly owned by The 
Virginia Power Company), Central Vir- 
ginia Power, Consolidated Power & Light, 
Dunbar Light & Power, Interstate Power, 
Kanawha Valley Power, Kentucky & West 
Virginia Power, Lynchburg Traction & 
Light, New River Development Company, 
Roanoke Railway & Electric, Roanoke 
Traction & Light, St. Albans Electric 
Power & Light, and the West Virginia 
Water & Electric Company. 


Through these companies the new com- 
pany will serve a territory unusually 
wealthy in natural resources and compris- 
ing about 258 communities. In addition to 
those mentioned the company also con- 
trols through ownership of securities the 
Kentucky Electric Power Corporation. 
Mention is made of the above physical 
structure to establish the status of the 
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By WILLIAM J. HEALY 


first preferred stock of Appalachian Power. 

The new structure naturally calls for 
a revamping of outstanding capitalization 
and the program includes the calling of 
bonds and exchange of stock. The Appa- 
lachian Power Company securities are ef- 
fected to the extent that a share for share 
exchange of stock in the new company is 
called for with a premium of. $5 in cash 
per share in the case of the first preferred. 
This stock is currently quoted at par and 
pays $7. Figuring the $5 premium to be 
credited to the exchange of stock would 
represent a price of $95 a share or the 
equivalent of a yield of 7.4 per cent on 
this issue. The earnings credited to this 
issue in the past few years amply cover 
the dividend requirements, removing doubt 


@ Richard E. Breed 


Chairman, Appalachian Electric Power Co. 


as to the stability of this payment. Other 
than the attractive yield basis upon which 
this issue is obtainable it is fitting that 
consideration be given to the exchange of 
stock to that of the new company and the 
outlook for the same. 


The Appalachian Electric Power is an 
integral part of a huge super power sys- 
tem which will extend unbroken from’ 
Benton Harbor, Michigan, on the north to 
Muscle Shoals, Alabama, on the south, 
which serves the states of Michigan, In- 
diana, Ohio, Virginia, West Virginia, 
Kentucky, North Carolina, Georgia and 
Alabama. In the company’s territory are 
some of the largest and most important 
coal fields in the world, including the 
Pocahontas, Clinchfield and Kanawha- 
New River districts. These fields pro- 
vide a large and steady market for power. 
Experience has proven to many of the 
mine operators that it is cheaper and more 
dependable to purchase their power than 
to attempt to produce it themselves, s0 
that, in all, over 300 mining companies 
have made contracts for, or are purchas- 
ing, electric power for their needs. Many 
of these mining companies are in the 
Pocahontas fields, which produce one of 
the highest grades of steam and coking 
coal found in the entire country. There 
can scarcely be a more desirable load. 
The fields served have shown a constant 
increase every year during the last ten 
years. Fluctuating industrial conditions 
have not interfered with this remarkable 
record. From the beginning of mining 
operations in about 1899, the production in 
these fields has grown steadily until in 
1925 they produced 26 per cent of the 
country’s entire output. 


Not only has this growth demanded con- 
stantly increasing power service, but there 
is every indication that this condition will 
continue. The reserves of mineable coal 


(Please turnt to page 668) 
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Efficiency in Dollars Per Share 


@ Much is being said of the strides made by the railroads in increasing their 
operating efficiency; just what does a lower operating ratio mean to the 
common stockholder? 

@ In 1925 the railroads so conducted their transportation operations as to be 
able to report a saving of nearly $87,000,000 in this expense item as com- 
pared with the results obtained in 1924; 

@ The dollars per share saved by the important roads in 1925 and the first 
quarter of 1926 show how very important to stockholders and net earn- 


ings these efforts are. 


interest. 


nent place in Mr. Guenther’s last 

bargain list; they have been given 
first place in the recommended stocks in 
The Trend of Things for a number of 
months. The fundamental reasons are that 
the rails are increasing their net earnings, 
are selling on an attractive price level as 
compared with present and prospective 


T rail stocks were given a promi- 


By FREDERICK HANSSEN 


value and face clearly defined prospects 
for further increasing net earnings as 
commodity prices decline. 

This article aims to deal primarily with 
the question of increased railroad effi- 
ciency. The result of increased efficiency 
has been visible in the absence of any car 
shortage in the face of record breaking 
traffic. It has been made possible largely 


The detailed tabulation of the leading “savers” is of 


by the greater use of equipment. I cal- 
culated recently that the larger number of 
freight car miles obtained in a day in 1925 
as compared with 1924 made it possible 
for the roads to get along with 100,000 
fewer freight cars. 

Perhaps a better test of efficiency is the 
recently developed ratio of gross ton miles 

(Please turn to page 677) 
























































Savings on Common Stocks Through Operating Efficiency 
Change in Saving in 
—tTransp. Ratio— $ per share common 
lst quarter Year Saving in Number [st quarter Year 
Rank Name of Road 1926 1925 Dollars of Shares 1926 1925 
1 Norfolk and Western .................... — .022 — .031 $3,261,789 1,373,217 42 $2.39 
2 Michigan Central — .023 — .030 « 2,755,931 187,364 2.80 14.73 
3 Minn., St. Paul & S. S. Marie...... + .001 — .028 1,390,767 pes 5.51 
4 Chesapeake & Ohio ........................ — .004 —: .026 : 3,202,786 1,061,057 Al 3.01 
5 Baltimore & Ohio ........................... — .007 — .024 5,701,126 1,519,454 28 3.75 
6 N. Y., New Haven and Hartford — .007 — 023 3,042,127 1,571,179 13 1.93 
7 Chic. and No. Western.................. — .029 — .022 3,267,841 1,474,996 66 2.21 
8 Pennsylvania — .002 — .022 14,787,012 9,983,468 03 1.48 
9 Denver & Rio G. West. ................ — .040 — 022 739,843 ,000 99 2.46 
10 Louisville & Nashville ................ — .002 — 021 2,991,309 1,170,000 23 2.55 
11 N. Y., Chic. and St. Louis.......... — .012 — .020 1,093,418 ,064 52 3.59 
12 Pere Marquette —................. — 027 — .019 811,503 450,460 61 1.81 
13 Great Northern ——...................- — .023 — .019 2,183,574 2,494, 771 19 87 
14 Southern Ry. System .................... — .006 — .018 2,697,650 1,200,000 19 2.24 
ENA ES ee + .001 — 018 1,646,935 1,400,000 St... 1.24 
16 New York Central System ......... — .030 — 017 6,561,297 3,832, 582 72 1.71 
17 CCC. & St. Louis + .004 — .016 1,472,977 ‘470, ees 3.13 
18 Chicago, R. I. & Pacific................ — .010 — 016 1,990,379 744,825 39 2.66 
19 Mo., Kansas & Texas .................. — .005 — .016 565,200 807,384 01 70 
20 Northern Pacific —................... — .038 — 016 1,563,833 2,480,000 39 63 
21 Wabash — 013 — .015 1,048,554 666,385 32 1.57 
22 Illinois Cent. System ................---- — .013 — 014 2,494,375 1,249,214 A7 2.39 
23 Chic., Milwaukee & St. Paul...... — .022 — 014 2,268, 1,174,113 68 1.93 
24 Atlantic Coast Line .........:.......-- + .009 — 012 1,127,972 SS) — = 1.66 
25 Seaboard Air Line — .006 — .010 628,647 370,191 A5 1.70 
26 Chic., Burl. & Quincy.................... — .025 — .010 1,591,552 1,708,391 54 93 
27 Union Pacific System .................. — 021 — .008 1,584,319 2,222,931 40 71 
# 28 Missouri Pacific — .030 — .008 1,046,661 828,395 1.15 1.26 
i: 29 Pitts. & Lake Erie — .001 — .006 192,760 719,712 O01 .26 
# ©6.30:~=Lehigh Valley + .048 — .005 372,152 eS 31 
=. J ag: Top. & Sa. Fe System........ — .010 — .004 785,756 2,324,095 14 ae 
if 32. St. Louis-San Fran, System.......... a eh 180,117 452,778 37 39 
/ = i inc 2 cee ads — .014 86,612,526 eciliaiada Wet fe 
i i 
H Roads Showing Increases in 1925 
HH Delaware & Hudson ..0..ccccco---- + 006 + .001 + 41,706 a et 
# Delaware, Lack. & Western........ + .030 + .002 + 167,318 an 5) Or cian) Ss aes 
iH Erie System + .009 + .003 + 312,756 1,124,819 VaR 
i Southern Pacific System .............. — .023 + .010 + 2,930,745 3,723,809 Al eat 
Note.—The “savings” are calculated on the basis of transportation ratios to gross earnings compared with the previ- 
ous period and applying the difference in ratio to expenses of the current period. 
Semin — 
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q Great Northern— 


A Comparison of Values 


@ In Peace time pursuits can Savage Arms duplicate its war time profits? 


q) Savage Arms— 


@ Does the present price for the stock fully discount possibilities? 


@ What of Great Northern, in the event of the expected rate revision for the 
Northwest carriers? 


@ One stock has clearly defined possibilities, while the other is beset by un- 
certainties and a beclouded outlook. 


HAT is the justification for the 

W present price of Savage Arms 

common? Surely, investors are 
not expecting another war, which would 
enable this company to duplicate its per- 
formance of seven and eight years ago. 

The present Savage Arms Corporation 
was originally started during the time Eu- 
rope was embroiled in conflict, and was 
formed for the purpose of supplying ma- 
terials for warfare. With the entry of the 
United States into combat the company’s 
profits increased. But now the war is over 
and the market of former years no longer 
exists for munitions. The company must 
turn to peace time pursuits. 

During the readjustment period of 1921 
and 1922 the company suffered heavily and 
large deficits were reported. As a result, 
Savage Arms invaded the electric washing 
machine field, in addition to continuing the 
manufacture of rifles and other ordnance. 
In its new activity the company prospered 
and has added to its line until it now in- 
cludes the production of refrigerating ma- 
chines and other household devices, from 
which it derives the major part of its in- 
come at the present time. 

The present trend of disarmament among 
the leading nations of the world will prob- 
ably be the cause of munitions assuming a 
negligible proportion of the company’s busi- 
ness, except, of course, that part of it 


which entails the supplying of equipment 
to the sporting trade. 


It is upon the prospects of business in its 
household device line which Savage is now 
building its hopes. On present outstanding 
common stock, $5.83 was earned in 1925, 
certainly not an amount to justify the pres- 
ent price level of about 76 for the stock. 
But as recently as February of this year 
the common sold up to 102%, from which 
height it took but five days to tumble 17% 
points. Is it thoroughly deflated at its 
present levels? 


The greater part of the company’s busi- 
ness consists of the manufacture of electric 
washing machines. This is a highly com- 
petitive field, and although Savage is one 
of the leaders, it ranks only fifth. It is 
probable that the stock is given an im- 
petus by the company’s introduction of a 
new type of electric refrigerating machine, 
but as is pointed out elsewhere in this 
issue, this industry has not yet left the 
promotion stage, and profit possibilities for 
the present equipment are extremely un- 
certain. 

Savage has also placed on the market a 
new ironing machine, but the price level of 
this machine precludes its widespread 
household use. : 

Manufacturing companies are now facing 
the adverse effect on earnings of declining 








Earn. on 


A Comparative Study 


SAVAGE 
Stock Price 


GREAT NoRTHERN 
Earn.on Stock Price 


commodity prices and keen competition 
brought on by a productive capacity great- 
er than normal consumption. These factors 
more than anything else will probably re- 
sult in Savage Arms showing but little if 
any gain in earnings for the present year 
over those of 1925, despite the company’s 
satisfactory report for the first quarter, 
The importance of a decline in commodity 
prices and increasing industrial competition 
have been pointed out a number of times 
in recent issues of THE FINANCIAL Wort, 


Savage Arms common has been the sub- 
ject of considerable manipulation in the 
past, and it is for this reason that the stock 
has seen its unwarranted levels. Even now 
it is difficult to justify current market 
price on the basis of current earnings or 
future prospects. Let us now look at a 
stock selling at about the same price, giv- 
ing a better yield and having better defined 
prospects for the future and larger cur- 
rent earnings as compared to market price. 


Great Northern preferred (the company 
has no common) is currently quoted at 72, 
and pays $5 dividends as against $4 for 
Savage, affording a yield of 1.4 per cent 
more. Great Northern’s 1925 earnings 
amounted to 11.8 per cent of market price 
for the stock, while Savage showed but 81 
per cent. 


Working Both Ways 


The fact that the same economic in- 
fluences which are now at work having an 
adverse effect on industrial earnings are 
having a beneficial effect on railway profits 
has been pointed out too many times 


Common Range 
23%- 9% 
247%-10 
3514-18% 
887%-325% 

10834-4814 


Stock Range 

$11.41 79%-60 
4.36 957%-70% 
7.24 80 -505% 
7.19 75-5334 
8.54 8234-60 


through these columns to bear repetition, 
and our readers should now have this re- 
versal of conditions clearly in mind. 


A railroad’s earning power is dependent 
largely upon the territory which it serves, 
and the recent remarkable progress of the 
Northwest, wherein Great Northern 1s 
located, is common knowledge. The com- 
pany’s lines extend from Minneapolis and 
Duluth northward along the Canadian bor- 
der to the Pacific Coast, comprising a Sys 
tem 8,251 miles long. Joint ownership with 
Northern Pacific of Chicago, Burlington 
& Quincy, which road controls Colorado & 
Southern, gives Great Northern direct con 
nections with Chicago, Kansas City, Det- 
ver and an outlet to the Gulf. The mergéet 
of these three roads awaits only the final 


(Please turn to page 671) 
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Great Northern 
318,604,215 
249,477,150 


Funded Debt 
Preferred Stock 
Common Stock 
8,940,400 568,081,365 
% Earnings 
to Market 


8.1% 
11.8% 


Market Dividend Yield 
4 5.5% 
Great Northern 5 6.9% 
































Our members are vitally interested in the 


Haugen Haugen bill now before Congress for con- 
Farm sideration. It is one of those measures de- 
Bill signed to relieve the farmers from the em- 


barrassment low prices bring upon them. 
We all feel that our farmers should share equally with 
others in whatever prosperity prevails but it is unjust to the 
balance of the population to ask of it to stand the bill. This 
form of relief is unsound and in the end brings a far 
greater evil than it aims to alleviate. Every experience of 
this character has proven this fact. 


The Haugen bill conceals a subsidy since it asks of Con- 
gress an appropriation of more than $375,000,000 within a 
period of two years without any provisions to re-imburse the 
Treasury. This revolving fund is to be used to buy up the 
surplus farm stocks, hold them and later sell at a profit. 


The scheme is similar to the silver subsidy of several years 
ago, when the Government agreed to purchase a stipulated 
amount of silver bullion each year at a fixed price. When 
the Government withdrew the peg down came the price of 
silver to a point lower than prevailed before this artificial 
expedient to fix prices was inaugurated. 


England has had a distressful experience as a result of 
her efforts to subsidize her coal industry. It cost the. Eng- 
lish people in indirect taxation several hundred millions of 
pounds without affording relief—and in the end a general 
strike which also involved a heavy loss to the nation. If the 
Haugen bill is passed it will lead us in the same by-paths 
of danger for it is economically unsound. 


* *£ & 


A well known authority in the public utility 
Could Be field contends the politician is not wholly to 
Properly blame for agitating a lower rate for service, 
Checked when he becomes aware of the tendency re- 
cently developed of paying absurdly high 
prices for electrical properties. ‘This practice leads to the 
conclusion in the politician’s mind that if companies can pay 
the high’ prices for new properties the profit in their opera- 
tions are large enough to pass part of it over to the consumer. 
The public utility industry in the last few years has ex- 
panded at such a fast pace that it developed a fever among 
utility operators to expand their systems—a tendency, which 
has been very noticeable in the number of consolidations that 
have taken place. Whether these consolidations have been 
effected on a sound financial basis—and on financial terms 
permitting a commensurate earning power to the prices paid 
for properties can only be judged by each individual case. 


Another fact which must be considered is whether the con- 
solidations are justified on the ground of permitting an in- 
crease in earning power and saving from the standpoint of 
more economical operation. This the individual investor can- 
not always judge from the financial structure submitted to 
him unless he is an expert statistician, even then it would be 
extremely difficult to dig down to basic facts. This sort of 
Supervision could be more safely conducted by public service 
commissions—who could take the position towards utilities 
under their supervision that they should not be allowed to 
purchase new properties except on considerations that will 
show a return upon the investment of at least as much as 
the utilities. claim they must earn in order to provide an 
efficient service to the public. 


=ASSOCIATION NEWS 


FROM THE ASSOCIATION TO ITS MEMBERS 
FROM THE MEMBERS TO THE ASSOCIATION 








Edited by the President 


When the new stock authorized to be issued 

‘New by the American Telephone & Telegraph is 

Telephone added to the present stock capital of the com- 

Stock Issue pany it will bring the total capital to over a 

billion dollars. The amount seems large, but 

when compared with the expanding business of the company 

and increasing earnings, the company’s capital structure is on 
a conservative basis. 


Undoubtedly members of the Association interested in the 
company as stockholders will want to know how this increase 
will affect the earnings and dividends paid at present. On 
this score they need entertain no concern. The earnings at 
the present rate of growth should be well maintained over 
the dividend requirements. For this very reason the stock- 
holders should view the opportunity of subscribing to addi- 
tional stock as a valuable right. It is in a measure an indi- 
rect dividend that they can turn into cash if they do not wish 
to subscribe to the shares to which they are entitled. 


The expansion of our telephone facilities is progressive 
and new capital is continuously required to adequately 
finance this growth. If it had to be done out of current earn- 
ings it would be at the expense of dividends. This would 
be unfair to the stockholders for they would be compelled to 
wait until the new extensions were completed and contributing 
profits to the company’s treasury. 


* * * 


In 1901 states and municipalities borrowed 

Mounting by means of bond issues, $131,549,300. In 

Public 1925, or fourteen years later they had in- 
Debt creased such borrowings to $1,391,000,000. 
Within these few years state and local gov- 

ernments have increased their debts ten fold. 

What a contrast this is to the national government’s policy, 
which aims to decrease the national debt, so that the burden 
from taxes can be lightened for the public. President Cool- 
idge, who has shown himself a sound economist, is aware that 
the country’s prosperity can be advanced or retarded through 
taxation. 


State and local government do not exercise a similar 
thrifty judgment. They are encouraged to borrow money for 
improvements by the cheapness in interest rates, and the 
facility to borrow readily, which has been made possible by 
the exemption privilege granted them in our system of 
taxation. 


The day of payment for these obligations must be faced 
some day, but it will not be the present generation which will 
have to foot the bill—it will be the children who follow 
them. In the interim, interest must be met and these pay- 
ments fall upon the people of the borrowing communities. 


_ While they may not trace directly the increased cost of living 


it would not require the skill of an expert mathematician to 
prove part of it is contributed by increased local and state 
taxes directly arising from the growing public debt. 


If this truth could be forcibly brought home to the voters 
and they could be made to realize extravagance in public 
borrowing is as unsound as it is in private borrowing, a more 
general decision to scrutinize the actual necessity for any 
bond issue, before approving it could be cultivated—and 
through such educational campaigns extravagance of this 
character could be substantially curtailed. 
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q| Great Northern— 


A Comparison of Values 


@ In Peace time pursuits can Savage Arms duplicate its war time profits? 


q) Savage Arms— 


@ Does the present price for the stock fully discount possibilities? 


@ What of Great Northern, in the event of the expected rate revision for the 
Northwest carriers? 


@ One stock has clearly defined possibilities, while the other is beset by un- 
certainties and a beclouded outlook. 


HAT .is the justification for the 

W present price of Savage Arms 

common? Surely, investors are 
not expecting another war, which would 
enable this company to duplicate its per- 
formance of seven and eight years ago. 

The present Savage Arms Corporation 
was originally started during the time Eu- 
rope was embroiled in conflict, and was 
formed for the purpose of supplying ma- 
terials for warfare. With the entry of the 
United States into combat the company’s 
profits increased. But now the war is over 
and the market of former years no longer 
exists for munitions. The company must 
turn to peace time pursuits. 

During the readjustment period of 1921 
and 1922 the company suffered heavily and 
large deficits were reported. As a result, 
Savage Arms invaded the electric washing 
machine field, in addition to continuing the 
manufacture of rifles and other ordnance. 
In its new activity the company prospered 
and has added to its line until it now in- 
cludes the production of refrigerating ma- 
chines and other household devices, from 
which it derives the major part of its in- 
come at the present time. 

The present trend of disarmament among 
the leading nations of the world will prob- 
ably be the cause of munitions assuming a 
negligible proportion of the company’s busi- 
ness, except, of course, that part of it 


which entails the supplying of equipment 
to the sporting trade. 


It is upon the prospects of business in its 
household device line which Savage is now 
building its hopes. On present outstanding 
common stock, $5.83 was earned in 1925, 
certainly not an amount to justify the pres- 
ent price level of about 76 for the stock. 
But as recently as February of this year 
the common sold up to 102!%4, from which 
height it took but five days to tumble 174 
points. Is it thoroughly deflated at its 
present levels? 


The greater part of the company’s busi- 
ness consists of the manufacture of electric 
washing machines. This is a highly com- 
petitive field, and although Savage is one 
of the leaders, it ranks only fifth. It is 
probable that the stock is given an im- 
petus by the company’s introduction of a 
new type of electric refrigerating machine, 
but as is pointed out elsewhere in this 
issue, this industry has not yet left the 
promotion stage, and profit possibilities for 
the present equipment are extremely un- 
certain. 

Savage has also placed on the market a 
new ironing machine, but the price level of 
this machine precludes its widespread 
household use. 


Manufacturing companies are now facing 
the adverse effect on earnings of declining 








Earn. on 
Common 


A Comparative Study 
SAVAGE 
Stock Price 


GREAT NORTHERN 
Earn.on Stock Price 
Stock 


commodity prices and keen competition 
brought on by a productive capacity great- 
er than normal consumption. These factors 
more than anything else will probably re- 
sult in Savage Arms showing but little if 
any gain in earnings for the present year 
over those of 1925, despite the company’s 
satisfactory report for the first quarter, 
The importance of a decline in commodity 
prices and increasing industrial competition 
have been pointed out a number of times 
in recent issues of THE FINANCIAL Wort. 


Savage Arms common has been the sub- 
ject of considerable manipulation in the 
past, and it is for this reason that the stock 
has seen its unwarranted levels. Even now 
it is difficult to justify current market 
price on the basis of current earnings or 
future prospects. Let us now look at a 
stock selling at about the same price, giv- 
ing a better yield and having better defined 
prospects for the future and larger cur- 
rent earnings as compared to market price. 


Great Northern preferred (the company 
has no common) is currently quoted at 72, 
and pays $5 dividends as against $4 for 
Savage, affording a yield of 1.4 per cent 
more. Great Northern’s 1925 earnings 
amounted to 11.8 per cent of market price 
for the stock, while Savage showed but 81 
per cent. 


Working Both Ways 


The fact that the same economic in- 
fluences which are now at work having an 
adverse effect on industrial earnings are 
having a beneficial effect on railway profits 
has been pointed out too many times 


Range 
233%- 9% 
247%-10 
3514-18% 
8874-3254 
10834-4814 


Range 

7914-60 
4.36 957%-70% 
7.24 80 -505% 
7.19 75 -5334 
8.54 8234-60 


through these columns to bear repetition, 
and our readers should now have this re- 
versal of conditions clearly in mind. 


$11.41 


A railroad’s earning power is dependent 
largely upon the territory which it serves, 
and the recent remarkable progress of the 
Northwest, wherein Great Northern is 
located, is common knowledge. The com- 
pany’s lines extend from Minneapolis and 
Duluth northward along the Canadian bor- 
der to the Pacific Coast, comprising a Sys 
tem 8,251 iniles long. Joint ownership with 
Northern Pacific of Chicago, Burlington 
& Quincy, which road controls Colorado & 
Southern, gives Great Northern direct con 
nections with Chicago, Kansas City, Det 
ver and an outlet to the Gulf. The merger 
ef these three roads awaits only the final 


(Please turn to page 671) 
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Great Northern 
318,604,215 
249,477,150 


Funded Debt 
Preferred Stock 
Common Stock 


568,081,365 


% Earnings 
to Market 
8.1% 
11.8% 


Yield 
5.5% 


Great Northern 6.9% 
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Our members are vitally interested in the 
Haugen bill now before Congress for con- 
sideration. It is one of those measures de- 


Haugen 
Farm 
Bill signed to relieve the farmers from the em- 

barrassment low prices bring upon them. 
We all feel that our farmers should share equally with 
others in whatever prosperity prevails but it is unjust to the 


balance of the population to ask of it to stand the bill. This 
form of relief is unsound and in the end brings a far 
greater evil than it aims to alleviate. Every experience of 
this character has proven this fact. 


The Haugen bill conceals a subsidy since it asks of Con- 
gress an appropriation of more than $375,000,000 within a 
period of two years without any provisions to re-imburse the 
Treasury. This revolving fund is to be used to buy up the 
surplus farm stocks, hold them and later sell at a profit. 


The scheme is similar to the silver subsidy of several years 
ago, when the Government agreed to purchase a stipulated 
amount of silver bullion each year at a fixed price. When 
the Government withdrew the peg down came the price of 
silver to a point lower than prevailed before this artificial 
expedient to fix prices was inaugurated. 


England has had a distressful experience as a result of 
her efforts to subsidize her coal industry. It cost the Eng- 
lish people in indirect taxation several hundred millions of 
pounds without affording relief—and in the end a general 
strike which also involved a heavy loss to the nation. If the 
Haugen bill is passed it will lead us in the same by-paths 
of danger for it is economically unsound. 


* * & 


A well known authority in the public utility 


Could Be field contends the politician is not wholly to 
Properly blame for agitating a lower rate for service, 
Checked when he becomes aware of the tendency re- 


cently developed of paying absurdly high 
prices for electrical properties. This practice leads to the 
conclusion in the politician’s mind that if companies can pay 
the high prices for new properties the profit in their opera- 
tions are large enough to pass part of it over to the consumer. 
The public utility industry in the last few years has ex- 
panded at such a fast pace that it developed a fever among 
utility operators to expand their systems—a tendency, which 
has been very noticeable in the number of consolidations that 
have taken place. Whether these consolidations have been 
effected on a sound financial basis—and on financial terms 
permitting a commensurate earning power to the prices paid 
for properties-can only be judged by each individual case. 
Another fact which must be considered is whether the con- 
solidations are justified on the ground of permitting an in- 
crease in earning power and saving from the standpoint of 
more economical operation. This the individual investor can- 
not always judge from the financial structure submitted to 
him unless he is an expert statistician, even then it would be 
extremely difficult to dig down to basic facts. This sort of 
supervision could be more safely conducted by public service 
commissions—who could take the position towards utilities 
under their supervision that they should not be allowed to 
purchase new properties except on considerations that will 
show a return upon the investment of at least as much as 
the utilities claim they must earn in order to provide an 
efficient service to the public. 


—ASSOCIATION NEWS 


FROM THE ASSOCIATION TO ITS MEMBERS 
FROM THE MEMBERS TO THE ASSOCIATION 








Edited by the President 


When the new stock authorized to be issued 

New by the American Telephone & Telegraph is 

Telephone added to the present stock capital of the com- 

Stock Issue pany it will bring the total capital to over a 

billion dollars. The amount seems large, but 

when compared with the expanding business of the company 

and increasing earnings, the company’s capital structure is on 
a conservative basis. 


Undoubtedly members of the Association interested in the 
company as stockholders will want to know how this increase 
will affect the earnings and dividends paid at presen. On 
this score they need entertain no concern. The earnings at 
the present rate of growth should be well maintained over 
the dividend requirements. For this very reason the stock- 
holders should view the opportunity of subscribing to addi- 
tional stock as a valuable right. It is in a measure an indi- 
rect dividend that they can turn into cash if they do not wish 
to subscribe to the shares to which they are entitled. 


The expansion of our telephone facilities is progressive 
and new capital is continuously required to adequately 
finance this growth. If it had to be done out of current earn- 
ings it would be at the expense of dividends. This would 
be unfair to the stockholders for they would be compelled to 
wait until the new extensions were completed and contributing 
profits to the company’s treasury. 


* * * 


In 1901 states and municipalities borrowed 


Mounting by means of bond issues, $131,549,300. In 
Public 1925, or fourteen years later they had in- 
Debt creased such borrowings to $1,391,000,000. 


Within these few years state and local gov- 
ernments have increased their debts ten fold. 

What a contrast this is to the national government’s policy, 
which aims to decrease the national debt, so that the burden 
from taxes can be lightened for the public. President Cool- 
idge, who has shown himself a sound economist, is aware that 
the country’s prosperity can be advanced or retarded through 
taxation. 


State and local government do not exercise a similar 
thrifty judgment. They are encouraged to borrow money for 
improvements by the cheapness in interest rates, and the 
facility to borrow readily, which has been made possible by 
the exemption privilege granted them in our system of 
taxation. 


The day of payment for these obligations must be faced 
some day, but it will not be the present generation which will 
have to foot the bill—it will be the children who follow 
them. In the interim, interest must be met and these pay- 
ments fall upon the people of the borrowing communities. 


_ While they may not trace directly the increased cost of living 


it would not require the skill of an expert mathematician to 
prove part of it is contributed by increased local and state 
taxes directly arising from the growing public debt. 


If this truth could be forcibly brought home to the voters 
and they could be made to realize extravagance in public 
borrowing is as unsound as it is in private borrowing, a more 
general decision to scrutinize the actual necessity for any 
bond issue, before approving it could be cultivated—and 
through such educational campaigns extravagance of this 
character could be substantially curtailed. 
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These reviews written as of Friday immedtately preceding date of this issue 
The ratings used m this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Car & Foundry— 
Rating “B” 

That the rail equipment companies are 
not doing as well in the first quarter of 
1926 as in the same period of 1925 is in- 
dicated by a report of the Bureau of Rail- 
way Economics, which states that equip- 
ment expenditures were $74,900,000, a de- 
crease of $22,800,000, compared with the 
first quarter of 1925. Last year was one 
of the poorest in history for the car and 
locomotive builders and there is little evi- 
dence available to indicate that 1926 will 
be any better. 


American Tel. & Tel.— 
Rating “A” 

American Tel. & Tel. for the twenty- 
fourth time will give stockholders an op- 
portunity to purchase its stock at attrac- 
tive prices. $154,000,000 of stock will be 
offered at $100 per share in the ratio of 
1 share of new stock for each 6 shares of 
old stock. Payments will be spread over 
a period of 8 months. The first install- 
ment of $20 being due August 2, second 
installment of $40 on December 1, and 
the third $40 on April 1. Shareholders wil) 
receive 6 per cent on these installments 
and will have stock issued to them on 
April 1, 1927. Those desiring to pay in 
full can do so but payments will be so 
adjusted that their yield will be but 6 per 
cent until April 1, 1927. Trading in 
“rights” has started on the New York 
Curb market at a price of between $5.50 
and $6. Proceeds are to be used for new 
construction to take care of additional 
business resulting from expanding use of 
the telephone. The company has more 
stockholders than U. S. Steel and Penn- 
sylvania Railroad combined. 


Asso. Dry Goods— 
Rating “A” 

Associated Dry Goods is selling close 
to the low price for the year, which ex- 
perience has been shared by a number of 
other merchandising stocks, including 
Woolworth and Kresge. A late spring 
season will probably affect profit margin, 
necessitating disposing of some goods at 
a sacrifice. Business during the balance 
of the year for the merchandising com- 
panies appears to present a satisfactory 
outlook, however. On the other hand, most 
of these stocks had reached price levels 
which were out of line with earnings. 
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Baldwin— 
Rating “B” 

Baldwin Locomotive on December 31, 
1925, held $3,890,000 of Polish bonds, equal 
to $19.45 per share of common stock. It 
is not expected, however, that the new 
Polish regime will change its attitude 
toward the Baldwin debt payments on 
which have been made regularly thus far. 


Botany Consolidated— 
Rating “C” 

Botany Consolidated, which did not 
quite earn its dividend on the Class A 
stock in 1925, has since suffered from a 
strike and it is probable that $4 dividend 
will have to be suspended. The company 
had $7,500,000 of notes payable at the 
close of the year. . 


Cuba Company— 
Rating “B” 

Cuba Company has been strong market- 
wise following the settlement of labor dif- 
ficulties on its railroads, and an improved 
prospect for its sugar plantations. The 
company reports $2.82 a share earned on 
its common stock in the first quarter. Of 
course, first quarter’s earnings generally 
are peak earnings for the company. The 
company has called its 10-year 6 per cent 
bonds, due January 1, 1935, at 103. These 
bonds are convertible into 6 per cent cu- 
mulative preferred stock of Consolidated 
Railroads of Cuba at the rate of 5 shares 
of preferred for each $400 par value in 
bonds. 


Davidson Chemical— 
Rating “D” 
Davidson Chemical reports a deficit of 
$25,000 in 1925, compared with $197,000 
in 1924. 


DuPont 
Rating “A” 

Following the extra dividend of $4 a 
share on General Motors, duPont has de- 
clared a similar extra. The company owns 
approximately one share of General Mo- 
tors common for each share of its own 
common stock outstanding. 


General Outdoor Ad. “A”— 
Rating “A” 

General Outdoor Advertising has in- 
augurated dividends on the common stock, 
the initial declaration amounting to 50 
cents, payable July 15 to stock of record 
July 5th. Profits for April showed a sat- 
isfactory increase over April, 1925, and 
earning prospects for the balance of the 


year are good. While no official announce- 
ment to that effect has been made, the 50- 
cent declaration is expected to be a 
quarterly one. 


Greene Cananea— 
Rating “D” 


Greene Cananea reports $1.17 a share 
earned on its common stock in 1925, com- 
pared with 11 cents a share in 1924. The 
gain in net was brought about by sharp 
curtailment in expenses, and apparently 
mining of a smaller quantity of higher- 
grade ore. 


Hudson & Manhattan— 
Rating “A” 

Hudson & Manhattan continues to report 
progressive gains in net earnings. In 
April, 1926, surplus after charges was 
$187,504, compared with $166,495 in April, 
1925. 


International Cement— 
Rating “B” 

International Cement reports $1.15 a 
share earned on its common stock in the 
first quarter of 1926, compared with $1. 
a share on a smaller capitalization in the 
first quarter of 1925. The stock has been 
declining along with other companies 
largely engaged in the field of building 
operations. 


Kresge— 
Rating “A” 

During the current week it was ai- 
nounced that S. S. Kresge had given 500, 
000 shares of Kresge common stock to 
Kresge Foundation, a charitable institute. 
It is expected that next week this Foun- 
dation will offer $8,000,000 in bonds, which 
will be secured by the stock. The pro- 
ceeds from the sale of bonds in turn are 
to be used to purchase realty holdings oc- 
cupied by Kresge chain. One result of 
this transaction is that 500,000 shares of 
Kresge stock. will be taken out of the 
market. 


Reynolds Spring— 

Rating “D” 
Deficits continue to pile up for Rey- 
nolds Spring, which reports a net loss 
of $18,000 in the first quarter of 1926, 
compared with a profit of $7,000 in the 
first quarter of 1925. 


New York Air Brake— 
Rating “B” 
It is estimated that earnings of New 
York Air Brake were around $2.50 a share 
(Please turn to page 672) 
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reason to look for temporary stag- 

nation in the bond market. Buying 
is normally light from May to August, a 
seasonal tendency that may serve to check 
the basic forces that must ultimately 
produce a broad advance. However, with 
the exception of the week of the British 
strike there has been no evidence of any 
pressure. True, some individual issues 
that rose sharply in April, and several 
speculative and semi-speculative bonds 
have sagged in the past week or two. But 
the general average holds well up to the 
high of the year, the declines mentioned 
being offset by bargain hunting among the 
higher and medium grade securities. 


A S pointed out last week, there is some 


We have repeatedly pointed out the 
probability of a temporary divergence of 
trend between the railroad and strong 
utility bonds on the one hand, and indus- 
trials and foreigns on the other. That the 
effect of the present trade reaction would 
fall heaviest on the latter and exercise 
little influence on the former has been 
clear from the first. This has been defin- 
itely demonstrated in the past few weeks. 
Those industries that are quick to reflect 
the appearance of trade dulness have seen 
a steady decline in their securities. A 
notable instance is the packing industry, 
where the bonds of even the stronger 
companies have- shown continued weak- 
ness. 


As opposed to this many of the only 
medium grade rails and utilities have regis- 
tered new highs within the past few days. 
Since the long range outlook is still de- 
cidedly bullish, it is quite possible that the 
present reaction is largely accomplished 
and that its effects will soon ‘diminish. 
Hence, we cannot suggest too strongly that 
advantage be taken of all weak spots to 
pick up sound bonds at what should later 
Prove to be bargain prices. 

The important new issues are reviewed 
below : 

Railroad 
$6,000,000—Norrork & WesTERN RAILWAY 
May 22, 1926 


THE WEEK IN BONDS 
1924 


I926 
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Co., div. Ist lien & gen. 4s, 1944, at 
9334. 


This offering represents the unissued 
balance of an authorized $35,000,000 
closed mortgage, previous issues of which 
are already listed on the New York Stock 
Exchange. The offering price is in line 
with general quotations for bonds of equal 
merit. The issue is of first rank and has 
possibilities of appreciation limited only 
by its redemption price of 105, which be- 
comes effective in 1929. 


Utilities 
$35,000,000—APPALACHIAN ELEctrIc Pow- 
ER Co., Ist & ref. 5s, 1956, at 97. 

The original issue under an open mort- 
gage which will be the future medium of 
the company for financing extensions, 
acquisitions, and consolidations. The com- 
pany is rapidly developing an important 
superpower unit. Earnings in the past 
have been ample and show a satisfactory 
trend, and for the year ended February 28, 
1926, were sufficient to cover interest 
charges, including this issue, more than 
2% times. The bonds are provided a 
sound equity in property values and ap- 
pear to be suitable for investment purposes. 


$6,300,000—GENERAL Pusiic UTILITIES 
Co. (Fla.), Ist & coll. trust 6%s, 
1956, at 98. 


Issued to finance consolidation of va- 
rious utility companies operating in the 
States of Florida, Louisiana, Texas, New 
Mexico, Arizona, Nebraska, and South 
Dakota, under the direction of Day & 
Zimmerman, Inc., of Philadelphia. Se- 
cured by first mortgage on properties 
valued at $3,500,000 and by pledge of 
bonds, notes and stocks of subsidiary com- 
panies, affording a total equity of about 
$10,000,000, according to appraisal. Con- 
solidated net earnings for 1925 were equal 
to approximately 1.7 times interest charges 
on this and prior obligations. The issue 
offers a desirable yield but must bé con- 
sidered medium grade, and its call price 
of 105 i§ not véry favorable. 
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$10,000,000—INpbIANAPOLIS Power & LicHT 
Corp., Ist coll. trust 6s, 1936, at 98. 


This company was recently formed by 
the Utilities Power & Light Corp. to 
acquire and hold approximately 71.43 per 
cent of the capital stock of the Indian- 
apolis Light & Heat Co. which stock is 
pledged as collateral to secure these 
bonds. It is said that the move was made 
to prevent acquisition of control by the 
Insull interests who are attempting thus 
to eliminate competition by ultimate 
merger with the Merchants Light & Heat 
Co. The proportions of 1925 earnings of 
the Ind. Lt. & Ht. Co., which would have 
accrued to the new company, is equiva- 
lent to more than 2% times interest 
charges on the bonds. The issue becomes 
redeemable in 1927 at 104 and thereafter 
at various lower prices. 


$40,000,000—New ENGLAND ‘TELEPHONE 
& TevecraPH Co., Ist 4%4s, 1961, at 
9414. 


Company is an important subsidiary of 
the American Tel. & Tel. Co. Although 
growth of earnings has not kept pace 
with increases in interest charges of late, 
improvement is evident since authorization 
of higher rates late last year. The issue 
is a first lien on all property, except 
securities owned or to be acquired, lo- 
cated in the States of Maine, New Hamp- 
shire, Vermont, Massachusetts, and Rhode 
Island, the book cost of which is over 
$219,000,000. The bonds are afforded 
substantial protection in earnings and 
rank as an excellent investment. They are 
not redeemable before 1958. 


Industrial 


$3,300,000—Stanparp Miunc Co., deb. 
5s, 1930, at 9914. 

A bond of undoubted merit representing 
temporary financing on the part of a long- 
established company manufacturing va- 
rious nationally advertised brands of pre- 
pared flours. Earnings last year were 


(Please turn to page 674) 
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If C. & N. W. Prior Lien 3%’s of 1987, now at 77 and yield- 
ing 4.60%, reach their 1910 yield basis of 3.90% they will 


rise 13 points; if they reach their 1901 yield basis they will 


rise 31 points 


NVESTORS for profit, people who are 
| primarily interested in possibilities of 

appreciation but who do not wish to 
take the long chances, are prone to confine 
their operations to the better class of stocks. 
They work on the theory that the long 
swings in stocks offer a wider margin of 
gain and no greater risk than bonds. This 
reasoning is sound enough under normal 
conditions, but it should not be allowed to 
overshadow the extraordinary opportunities 
that the bond market offers at more or less 
regular but infrequent intervals. 

Mr. Guenther pointed out not long ago 
what happened to high grade English se- 
curities after the Napoleonic Wars. The 
analogy between Britain at that time and 
the United States today is closely drawn. 
This country is now in a position to assume 


wisely by our insular ally. Why question 
therefore that U. S. Treasury obligations 
and other gilt-edge domestic securities may 
ultimately reach the diminutive-yield basis 
attained by British Consols and like invest- 
ments little more than a century back. 
But it is not necessary to ‘delve into the 
dark ages to find precedent for rapid profit 
in our own seasoned issues. Not thirty 
years ago the domestic bond market em- 
barked upon an advance that brought sud- 
den gratifying profits to investors in pre- 
mier issues. It is only necessary to com- 
pare the prices that ruled at the end of that 
movement with those now obtaining to 
visualize the actual possibilities now in 
prospect. The table below presents recent 
quotations on a few of the better grade 
rails together with the prices they com- 





the role of world leadership in financial 
matters that was played so long and so 


manded at the dawn of the present century. 
It is interesting to note that the issues 






























































































































































Comparative Rail Bond Prices 
—Highest Price in—— Recent 
Issue 1900 1901 1902 Sale 
Atchison gen. 4s, 1995 10034 1033 104 92% 
Central of Ga. Ist 5s, 1990 W000. 118 123 120% 10434 
C. B. & Q. (Ill. Div.) 3%4s, 1949 _...... 104% 10314 10134 86 
Northwestern gen. 3%4s, 1987.............. 103 107 108% 77 
CCC é&Ste L., een. 4c 1933 —.... 96% 102% 103 87 
N. Y. Central gen, 3%4s, 1997 ......0....... 109 109 108 80 
Nor. & West. Ist con. 4s, 1996 ............ 102% 92 
Se ee Se | a 10734 86 
Li | een 107 9534 
Typical Advances During 1897-8 
1897 1898— 

Issue Low High Low High 
Atchison Gen, 4s, 1995.......... 785% Apr. 90% Dec. 85 Apr. 100 Dec. 
Central of Ga. Ist 5s, 1945.. 11234 Mar. 11834 Dec. 114 Mar. 118 Dec. 
C. & O. Gen. 4%s, 1992........ 72 Mar. 85% Aug. 73% Mar. 91 _ Dec. 
L. & N. unified 4s, 1940... 78% Jan. 8734 Dec. 83 Apr. 9934 Dec. 
Northern Pac. Rwy. Gen. , 

RTE, Aitesihiadasln antics. . 51% Apr. 613% Sept. 57 Apr. 70 Dec. 
Oregon R. R. & Navig. 
Seateeeal ene oad 80 Jan. 941% Nov. 89 Apr. 101% Dec. 














































@ What are the present chances for high grade 
securities duplicating their market record of 
previous years? 






Precedent that has been established gives a 
comparable basis upon which to anticipate 
appreciation in prices under the influence of 
favorable money conditions; 





@ Investors can well afford to give considera- 
tion to the purchase of bonds at this time. 
What bonds and why is answered here. 


floated in 1890 bore a 5 per cent coupon, 
whereas those put out from 1893 to 18% 
carried 4 per cent, and by 1897 the rate 
was down to 3% per cent. When it is 
remembered that such declines in interest 
rates are equivalent to advances of from 
30 to 40 points in prices the rapidity with 
which these upward movements can be 
accomplished is at once apparent. 

However, much more vivid and striking 
proof of how far and how quickly bonds 
can rise under the impetus of favorable 
money conditions is contained in the record 
of price changes within the twelve-month 
periods of the closing years of the 19th 
century. The high and low quotations for 
typical bonds in 1897 and 1898 are also 
given in the accompanying table. 

It remains to be demonstrated whether 
or not we are on the eve of a repetition 
of the conditions in the market for invest- 
ment capital that produced the results cited 
above. While it is impossible to make an 
exact application of the analogy between 
the present position of the United States 
in world finance and that of Great Britain 
one hundred years ago, it is never- 
theless indicative of a strong underlying 
force that will in all probability serve to 
augment natural economic tendencies. 
Certainly it cannot be argued that there is 
not a remarkable resemblance between our 
present position in the economic cycle and 
the phase in progress near the close of the 
preceding century. 

It is equally ridiculous to question that 
the present enormous supply of invest- 
ment capital is due in no small part to the 
thrift made necessary by the depression of 
1920 and 1921. This enforced economy is 
a contingent characteristic of every period 
of recovery from panic conditions, It re- 
sults in the production of new capital that 
cannot find employment without under- 
bidding the existing supply. As a natural 
corollary interest rates must decline and 
bond prices must go up. 

Time comparisons are often misleading 

(Please turn to page 670) 


The Financial World 


a. ae. ae, 


— Ss ett—‘i‘é‘“ 





CF 3 
5, ys, 4, Be Bes 


ehete 4 
% 
Z ¢ 


By THE OBSERVER 


In considering L. F. Loree’s plan of 


Loree combining the Kansas City South- 
Triple ern, the Missouri Kansas & Texas 
Plan and the St. Louis & Southwestern 


railroads into one system of nearly 
6,000 miles and an aggregate financial structure involv- 
ing nearly $500,000,000 of bonds and stocks the Inter- 
state Commerce Commission will not have to worry 
itself over whether the security holders are receiving 
the proper financial treatment. 


The railroad sage who is credited with aspiring to 
the mantle of Harriman in the railroad world has not 
set up a complicated substitute company, the mistake 
the Van Sweringens made, and which stood in the way 
of effecting their merger. In its place he has taken 
the Kansas City Southern made of it a holding com- 
pany which will control enough stock bought and paid 
for with real cash to absorb the majority control of the 
two other properties. Such financial control, it seems, 
is within all the legal proprieties. New York Central 
has followed this plan. 


With this objection obviated the principal problem 
the Commission will have to determine and pass upon 
is whether the merger proposed by Mr. Loree is advan- 
tageous to the public, and would introduce economies 
in operating expenses which would redound to the 
security holders. 


The simplicity of the structure Mr. Loree presents 
to the Commission for the basis of his merger should 
remove any long delay in its informing him whether 
he can go through with it or not. The three railroads 
that form his merger seem to the lay mind ideally 
situated for such a marriage. 


A very vital point was elucidated 

When by Commissioner Woodlock in an 
Law opinion he wrote on a decision made 
Oversteps by the Interstate Commerce Com- 
mission regarding the question of 

railroad financing. His opinion related to the case 
of a Florida railroad in which the question of the 


proper protection of the minority stockholders again 
arose. 


Commissioner Woodlock contends that a line should ¢€ 


be drawn between regulation in the public interest 
and meddling with private management. He argues 
that the present Transportation Act does not declare 
as a principle that capital should have power in pro- 
portion to investment. If this power is not legally 
vested with the Interstate Commerce Commission then 
whenever it passes upon such matters it reads some- 
thing into the law its framers never intended. In so 
doing, it also trespasses its proper functions. 

In the Nickel Plate case the Commission’s refusal 


to approve the merger because it felt the minority 
stockholders were not receiving fair treatment met 
with general approval. But it can also happen that 
another case will be decided differently and apparently 
against sound and justifiable reason for its acceptance 
in public interest. This power should be clarified and 
not left to a vague acceptance of an authority which 
may be nonexistent. 


If this precaution is not taken there is always the 
danger that the Commission may have to reverse itself 
and some former decisions may come back like the 
persistent cat to plague it. This evil results when laws 
are so framed that its enforcers are given undue 
leeway. 


When a person becomes too am- 

Reaching bitious he is apt to overextend him- 

Out Too self and thus expose to danger the 

Far structure he has raised. This is 

peculiarly true of ventures in which 

Wall Street is financially concerned. There are always 

eyes alertly watchful in the Street for shining targets 
that can be successfully attacked. 


Recently we have witnessed several tragic examples 
of this danger in the collapse of several pools, the or- 
ganizers of which were not compelled to assume the 
risks involved—for personally they had enough wealth 
to content any normal being. But, obsessed with the 
thought their power could accomplish the impossible, 
they involved themselves in a financial catastrophe. 
What took them years to build up collapsed almost 
overnight. Over-ambition went to its ruin. Usually 
this is the way of vain men. They forget conserva- 
tism is their best friend and wisest counselor. 


Again the United States Supreme | 


Stout Court has confirmed its stand 
Legal against all efforts on the part of 
Wall regulatory bodies to enforce rul- 


ings which would tend to border 
on a confiscatory policy, in two decisions affecting 
telephone rates. These cases involved rulings of the 
utility commissions of New Jersey and Illinois calling 
for a reduction in rates. 

The highest court holds that a utility should be per- 
mitted to earn a fair return upon the capital invested, 
and, whenever, the proof is conclusive that an attempt is 
made to force rates up on them which would endanger 
this fair return such effort should be promptly en- 
joined. 

The Supreme Court has now so frequently reas- 
serted its position on this vital point that investors in 
public utility securities can place the utmost confidence 
that their rights to a fair return upon their investments 
is protected by a stout legal wall. 





Harvard’s Wall Street Critic 


@ William Z. Ripley 


Constructive Critic 


HEN Nathan Amster, the man 

W\ who, it will be remembered, led 
the fight that put an end to the 

control of the Rock Island railroad by the 
late Daniel G. Reid and William H. Moore, 
was asked to name four of the directors 
of the reorganized company, the first one 








Mississippi Power 
Company 


First & Refunding 
Mortgage Gold Bonds 


5% Series due 1955 








Price 95 and Interest, 
To yield over 5.33% 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office: 
475 Fifth Avenue 























PROF. WILLIAM Z. RIPLEY 





@ Wide public ownership of industry without accom- 


panying participation in control, would make for 
trouble, according to this economist; 


@ One of the most far-reaching movements for corporate 
reform may follow as a result of criticism from Har- 
vard’s professor of economics. 


Sou 


By 


he selected was Professor WILLIAM Z. 
Riptey of Harvard University. 


“What’s the idea?” asked one of the 
men associated with Amster in his fight. 
“Why pick a school teacher who is likely 
to be so deep in theories that he can’t be 
controlled ?” 


“I’m not looking for men I can control,” 
was Amster’s characteristic answer. “Be- 
sides, Professor Ripley is a theorist only 
far enough to know when fundamentals 
are out of adjustment. Beyond that, he is 
practical because he knows how to fix up 
the maladjustments without pulling the 
house down.” 


I think that estimate of the Harvard 
professor gets to the nub of what makes 
him what he is. Not long ago, Professor 
Ripley dropped a bombshell when he as- 
sailed the practice of corporations in is- 
suing so-called “non-voting” stock to the 
public, the voting stock being retained by 
the bankers and organizers. When he did 
that, he was following his natural bent. 

The socialist wants to destroy the pres- 
ent corporate system lock, stock and bar- 
rel. Practical economists like Professor 
Ripley seek rather to correct the “malad- 
justments” without disturbing what they 
believe time and experience have proved to 
be the sound system under which progress 
is achieved. 

In his long career the Harvard econo- 
mist has not found life altogether smooth. 
He has come in for some hard knocks. 
His attacks upon railroad maladministra- 
tion, which have been perpetuated in the 
form of printed volumes, have not met 
with universal approval. But they are text 
books just the same. 

Down in Wall Street there are many 
who once considered this man the “mak- 
ings” of a dangerous radical. But it is 
significant that, when Nathan Amster 
nominated him as a director of the Rock 
Island, the nomination was received with- 
out a dissenting voice. The other di- 
rectors as a matter of fact were glad to 
get him. They knew that, even though 
they might not be able at all times to agree 
with him in questions of railroad manage- 
ment, whatever opposition they might have 


to face from him would be constructive is 
character. 


A little theory and a large amount of 
stubbornness make a man _ dangerous, 
Plenty of theory along with consistent ef- 
fort to be practical and constructive in ap- 
plication make a man valuable. Profes- 
sor RIpLey’s services as a director of the 
Rock Island were invaluable, I am assured 
by his associates. 


When one reads statements made by 
him, or reads some of his arraignments of 
corporate practices in his books on rail- 
road management I suppose one would get 
the idea promptly fixed of a man of more 
or less vitriolic or tempestuous disposition. 
When one meets him personally, and talks 
with him on subjects in which he has es- 
pecial interest, one quickly abandons the 
snap judgment based upon the tenor of 
his written criticisms. 


One does not question either his courage 
or his sincerity when he gives voice to an 
opinion. One decides almost automatically 
that he does not express opinions without 
first having exhausted all of the means of 
arriving at judgment. But, for all that, 
in manner and appearance he is the gentle- 
man and scholar. I have disagreed with 
him, and asked questions, and never en- 
countered the suggestion of impatience. He 
is not dogmatic, yet he always is firm and 
confident. He dislikes being called upon 
to enunciate theories. He prefers to con- 
sider practical economic workings. 


I have not known of a single instance 
when Professor Ripley has attacked “big 
business,” as such. Therein is where he 
differs from other economists whom I 
know about or have talked with. His 
criticisms of Wall Street and so-called 
“big business” also set him apart from 
the politico-economist in Washington who 
believes that, in order to keep Big Busi- 
ness on its good behavior it is necessary 
to nag and restrain. 

There has been considerable discussion 
of the present-day tendency toward dif- 
fusion of corporate ownership which makes 
for a lessening of inharmony and greater 


(Please turn to page 669) 
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Refrigeration Stock Outlook 


q With the approach of warm weather attention is directed 
to the securities representing the companies engaged in the 
manufacture of electric refrigerators ; 


@ Investors are advised to exercise caution in making selec- 


tions from this group. 


ITH summer coming on many 
W speculatively minded may turn 

to the refrigeration stocks. The 
conservative investor will do well to watch 
his step, however. Although iceless re- 
frigeration is not yet out of the develop- 
ment stage, it appears that this industry is 
here to stay. The equipment which has so 
far been placed on the market, doubtless 
will be perfected further. Those machines 
which were sold at a reasonable price some 
time ago have not stood up over a period 
of years, but have necessitated consider- 
able repair work and adjustments. 

Consequently there now exists an oppor- 
tunity to market a reasonably priced serv- 
iceable machine which can be sold at a 
price which would not be prohibitive to 
the average user. 

The General Electric Company has re- 
cently perfected a machine which, they 
claim, will be trouble free for at least ten 
years. But the product can be marketed 
only at a high price, which means that its 
distribution will be limited. The Ameri- 
can Pneumatic Service and Westinghouse 
are at present developing iceless refrigera- 
tion equipment which these companies in- 
tend to place on the market soon. What 
the future of these machines will be re- 
mains to be seen, 


Patents Uncontrolled 

The reason that so many companies are 
springing up in mushroom growth in this 
new industry is that the basic patents for 
the process are common property, and any 
one is free to make use of them. Until 
the industry is stabilized it is likely to re- 
peat the history of the radio manufactur- 
ers, some of whom arose to great heights 
only to topple almost overnight. The 
cause was to be found in the keen com- 
petition existing and in the fact that new 
developments and improvements appeared 
with such frequency that what was mod- 
ern one day might be obsolete the next. 
It is more than probable that the same 
conditions will soon appear in the field of 
automatic refrigeration. 

In addition to electric refrigerators there 
are also machines which are based on the 
use of gas. But here the use of certain 
chemicals has not been found satisfactory 
except under laboratory conditions, and this 
system has the added disadvantage that 
8as is not so generally available as is elec- 
tricity. As to the ultimate outcome of 
automatic refrigeration, a number of en- 
gineers are of the opinion that the most 
satisfactory machine will be one which 
will be operated by gas, and that a num- 
ber of engineering difficulties, which now 
make this system impracticable, will be 
solved. 

After a careful survey of the industry 
It is the judgment of THe FINANCIAL 
Wortp that at some later time iceless re- 


May 22, 1926 


frigeration will offer opportunities for 
profitable investment. But this time will 
not come until the industry has left the 
development stage and has placed itself on 
a stabilized basis. Until then, automatic 
refrigeration securities should be left alone 
by the conservative investor. The most 
important company in the field is Frigi- 
daire, a subsidiary of General Motors. 
What will happen to many of the new 
companies in this field and many old com- 
panies who are entering it in an endeavor 
to increase earning power is, of course, 
difficult to say. If the experience of the 
motor and radio industry is duplicated 
most of them will eventually fall by the 
wayside. 

The effect of electrical refrigeration 
upon the ice industry will not be so seri- 
ous as some persons have believed, says 
John Nickerson, president of John Nick- 
erson & Co., who has just made a sur- 
vey of the ice industry as a field for 
investment. 

“The impression that the mechanical 
refrigerator is to make devastating in- 
roads on the ice industry is difficult to 
follow,” said Mr. Nickerson. “It has 
taken more than forty years to wire for 
electricity less than 50 per cent of the 
homes in this country, yet electricity is 
regarded as a low-cost and practically an 
essential service. How can it be expected 
that a comparatively expensive appliance 
such as the electrical or gas mechanical 
refrigerator is to be embraced overnight 
by the public in sufficiently large numbers 
to retard an industry so long established 
and whose economical importance has been 
demonstrated. The ice man will continue 
to deliver ice to the vast majority of peo- 
ple for many years to come.” 


L) 


Outlook for Steel 


At the annual meeting of the Iron and 
Steel Institute, Judge Gary stated that in- 
coming orders thus far in May were at the 
rate of 30,300 tons daily, a slight gain over 
the same period in April and a very sub- 
stantial gain over the 18,900 daily rate of 
May, 1925. He stated that general busi- 
ness conditions in the country are better 
than average. President Grace of Bethle- 
hem stated that while a seasonal decline 
in steel business was in prospect for the 
summer months it would not go as far 
as in recent years. He again made a plea 
for higher price levels so as to make pos- 
sible better profit margin. 


L) 
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Makes Preferred Payment 
Virginia-Carolina Chemical Corp. de- 
clared a dividend of $7 on the prior pre- 
ferred stock, payable July 1 to stock of 
record June 15. This represents accumu- 
lated dividends from June 1, 1925, to June 
1, 1926. 
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Principles of Speculation 
(Concluded from page 653) 




















stock may rise or fall ten points with no 
change in its value. But such divergences 
are short-lived and the inclusion of the 
italicized words “present or” would com- 
plicate the axiom. There can be no such 
thing as a rigid present value in specula- 
tion. A decline of ten points in price with 
no change in immediately demonstrable 
values may prove to have been well war- 
ranted by future developments.  Far- 
sighted holders may have decided that the 
security in question would be worth much 
less in a short time and, taking time by 
the forelock, they sell and so cause prices 
to decline. The same thing may, of course, 
be true of an advance. Those who fore- 
see improved earnings or other probable 
developments favorably affecting the future 
value of the security will buy in anticipa- 
tion of such developments and their buying 
will force prices up. In any case the 
price is made by speculation. Even when 
a sharp advance or decline is wholly arti- 
ficial and unwarranted we must decide 
whether or not such is the case. That also 
is speculation. .If it were possible to op- 
erate successfully on present prices as re- 
lated to present values, all that would be 
necessary would be to hire an actuary and 
proceed to get rich. Knowledge of pres- 
ent values is essential, but only as a 
starting point. 


Basic Values 

In order to understand thoroughly what 
real speculation is one must, at the thres- 
hold of the subject, grasp the fact that a 
share of stock represents an undivided in- 
terest in some line of enterprise. Just 
that and nothing more. If one has reasons 
for believing that increasing profits are 
going to be made in the railroad business 
or the steel and iron business or any other 
line he is justified in purchasing railroad 
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or steel and iron stocks, provided, and 
this is a most vital proviso, that the price 
of the stock he contemplates buying has 
not already discounted the increased prof- 
its which are anticipated. Purchases based 
upon this foundation represent the highest 
form of speculation, and success is wholly 
dependent upon the correctness of the pre- 
conceived views. Accident may, of course, 
upset even the most soundly erected plans, 
but that is true of any form of enterprise 
and cannot be considered in a discussion of 
fundamental principles. Also, conditions 
may change, in which case we must change 
with them—a quite obvious reflection, but 
one which is not always carried out in 
practice. 


Important Factors 


To sum up, it appears that intelligent 
speculation is primarily dependent upon a 
correct concept of probable future con- 
ditions. That is where the real work be- 
gins, for a correct decision cannot be ar- 
rived at in any offhand way. The general 
outlook must be examined, the probable 
future course of interest rates must be 
forecast, the probable effects of competi- 
tion, domestic or foreign, on different lines 
of business must be examined, the prog- 
ress of the growing crops must be 
watched, in short, all the important factors 
making for future prosperity or depres- 
sion must be subjected to both analytical 
and synthetical reasoning. This may ap- 
pear a formidable task, but in the articles 
which follow an attempt will be made to 
show that the governing principles—the 
controlling factors—are not so numerous 
nor so involved as might be inferred. 
The controlling factors are not always the 
same, In one period credit conditions may 
play a dominant part, in another crop con- 
ditions, in another new construction, or a 
combination of several factors may call 
for consideration. Finally, there is al- 
ways the important factor of the current 
price level, a factor which is only too 
frequently disregarded or accorded insuf- 
ficient weight. 


It should be understood that certain de. 
velopments may, and frequently do, haye 
highly divergent effects on different lines 
of enterprise. For example, low interes 
rates may be due either to a redundant 
supply of money or to stagnation or back. 
wardness in general trade. In the first 
case all classes of securities are favorably 
affected; in the second case bonds and 
sound dividend-paying stocks, especially 
preferred stocks, would be in demand, 
while common stocks dependent on earn. 
ing power and profits would suffer, and s9 
on through a number of. gradations which 
will be set forth in more detail farther on, 
Again, rising or falling commodity prices 
will be beneficial to some lines of business 
and detrimental to others. More specific. 
ally, during a period of falling commodity 
prices the safety margin of most produc- 
ing and manufacturing concerns will de- 
cline, while the profit margin of railroad 
or utility corporations will rise. 


Those who make an avocation rather 
than a vocation of speculative ventures may 
perchance contend that a special study of 
the principles and influences bearing on 
security values and prices would hardly 
be justified. But in this regard it may be 
pointed out that, as the study of the prob- 
able future course of security prices and 
values is, in the last analysis, largely a 
study of general business and economic 
conditions and prospects, the knowledge 
acquired and the decisions arrived at will 
be found valuable in any line of com- 
mercial endeavor. 


Epitor’s Note—The net article of this 
series will be entitled “Principal Causes of 
Loss” In this article Mr. Gibson will 
expose the common and dangerous ob- 
stacles which lie in the path of both the 
speculator and the investor. 








Speculative Stock Contrast 
(Continued from page 655) 
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must be made, in order to prevent the 
mines from caving in, and the machinery 
must be protected from the elements. 


Competition from the non-union fields 
became so acute that in 1924 the Pitts- 
burgh Coal Company reported a deficit of 
$5.60 per share of common stock. For the 
year just passed, the company showed a 
loss from operations of $12.49 per share 
of common. This figure was arrived at 
after excluding $651,053 profit on the sale 
of capital assets, which is not properly an 
operating profit. Including this figure the 
deficit per share amounted to $10.47. 


The condition of this company and of 
the other companies operating in the 
union fields has become acute. There ap- 
pears to be no prospect of substantially 
lower wages in these districts, and with 
the present levels in effect these mines cafl- 
not profitably compete with the open shop 
districts in Kentucky and West Virginia. 


Who is benefiting by the low price of 
coal? One of the largest customers of the 
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coal companies are the railroads and, as has 
been pointed out in previous issue of THE 
FINANCIAL Wor pb, improved types of lo- 
comotive fireboxes have resulted in a sav- 
ing of this important item. In the case of 
Missouri Pacific the cost of coal for the 
road’s locomotives constituted 20 per cent, 
or $9,335,577, of that company’s total 
transportation expenses for 1925. A sav- 
ing of but 2 per cent on this single item 
would come to $186,712, which would, of 
course, accrue wholly to the benefit of the 
common stockholders, and would amount 
to over 21 cents per share. This is but 
one of the many operating efficiencies 
which the railroads are effecting, with the 
result that they are able to show a greater 
net profit on the same volume of business 
than ever before. 


Dividend Prospects 


Missouri Pacific’s common stock is sell- 
ing at substantially the same level as that 
of Pittsburgh Coal common. Neither is 
now on a dividend basis, but compare the 
prospects for dividends on the two issues. 


In the past six years the rail company 
has been able to reduce its operating ratio 
from 95.45 per cent to 78.80 per cent. In 
the same period Pittsburgh Coal has seen 
its ratio rise from 64.78 per cent to 88.34 
per cent. In 1920 the coal company earned 
$14.40 on its common stock, in the same 
year the rail stock earned nothing. In 
the last two years their earning positions 
have been reversed. Pittsburgh Coal 
earned nothing, while Missouri Pacific 
showed $3.52 and $4.90 respectively. Based 
on earnings for the six months ended 
March 31, 1926, with the remainder of the 
year estimated, allowing for normal sea- 
sonal variations in both gross and net in- 
come, it is estimated that Missouri Pacific 
common will show $5.70 per share of com- 
mon for the current year. Pittsburgh 
Coal faces the prospect of another large 


| deficit for 1926, 


Heavy Expenditures 


Officials of the railroad company have 
spent large sums of money in the past few 
years on improving the road’s property, 
and these expenditures are now being re- 
flected in operating economies, Taking the 
Class 1 Southwestern roads as a whole, 
operating ratio for last year was slightly 
under 75 per cent. A decrease of about 
four per cent has-been effected by Mis- 
souri Pacific before in a single year, and 
if this improvement is repeated this year 
the road’s common stock will show over 
$10 per share earned in 1926 instead of 
$5.70 as is now estimated. This does not 
include the company’s equity in the un- 
distributed earnings of subsidiaries, which 
a merger is expected to make actual be- 
fore long. Missouri Pacific owns 129,857 
shares, or 86 per cent, of the capital stock 
of the Gulf Coast Lines, which in turn 
owns all of the stock of International- 
Great Northern, The latter road earned 
$143 per share after allowing for six per 
cent on the adjustment bonds. The equity 
m undistributed earnings of these two 
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companies amounts to $1.62 per share on 
Missouri Pacific common. 


The company also owns $10,000,000 of 
the common stock of Texas & Pacific, 
which paid nothing last year, but showed 
earnings of $6.80 per share. Missouri 
Pacific’s portion of this is the equivalent 
of 82 cents per share on its own stock. 
These subsidiary roads should also show 
substantially increased earnings for the 
current year because of operating econo- 
mies. In addition Missouri Pacific has a 
half interest in Denver and Rio Grande 
Western. 


Not Paying Dividends 

Neither Pittsburgh Coal nor Missouri 
Pacific are paying any dividends on their 
cumulative preferred stocks. The accu- 
mulations on Missouri Pacific will be $40 
per share on June 30, 1926. On first 
thought these back dividends loom large 
and appear to place the common in a very 
remote position. On reflection it becomes 
clear that what the company has done is 
to borrow these dividend payments from 
the preferred stockholders. The sum thus 
borrowed amounts to $28,720,000, which 
has been used to develop earning power 
and acquire important interests in sub- 
sidiaries; it has thus far cost the rail- 
road nothing and when the accumulations 
are paid it will cost the road far less than 
it could have borrowed for in any other 
way. In the long run this policy has been 
of greatest benefit to the common stock- 
holders. How these back dividends will be 
paid cannot be forecast. When the merger 
is effected it is possible that a new company 
will be created which will offer stock in ex- 
change for the shares of Missouri Pacific 
and subsidiaries outstanding in the hands of 
the public and that the preferred will be 
taken care of in this way. On the other 
hand it may be that the company will re- 
main “as is” and offer possibly part cash 
and part stock to clear up this accumula- 
tion. 


In any event the earning trend is such 
and the present developed earning power 
has reached such proportions that it is 
only a question of time before the back 
dividends will be taken care of. The 
road’s general mortgage 4’s, which have 
been frequently recommended in THE 
FINANCIAL WortpD, are selling around 
7234 to yield less than 5.70 per cent to 
maturity. Once this situation is cleared 
up an earning power for the common will 
be revealed which should warrant sub- 
stantially higher prices. Certainly a much 
more favorable prospect is presented in 
Missouri Pacific common than in Pitts- 
burgh Coal common. 
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The Best Investment 


I certainly appreciate your efforts. I 
have been a subscriber 10 years or more 
and during this time I have made a con- 
siderable amount of money through your 
advice, and I consider this the best in- 
vestment of $10.00 that it is possible to 
make. 


“Tell your friends they need it.” 
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special analysis of 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, wil keep you 
infermed on the main subjects, 
important ‘te your own business, 
which affect: the commercial and 
financial situation. 


Readers ef the Review are invited 
te avail themselves ef our facili- 
ties for infermation and advice 
en stocks and bends, and their 
inquiries will receive eur careful 
attention, witheut ebligation to 
the correspendent. In writing, 
1 please mention The Bache 
Review. 


Seat for three months, without charge 
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Appalachian Power 
(Concluded from page 656) 














in the region as given by the United States 
and West Virginia Geological Surveys 
vary from 4,000,000 tons per square mile 
in Kentucky to 16,000,000 tons per square 
mile in West Virginia. Even allowing for 
a gradual increase in the rate of mining, 
the reserves should last at least for 900 
years. The coal mined is of very high- 
grade and, lying in thick seams, is easily 
and economically worked. The markets 
for the output are world wide. The fields 
are operated with non-union labor. The 
miners themselves have resisted the at- 
tempts of unions to organize them and in 
the few instances in which the unions have 
been successful in effecting an organiza- 
tion, the men of their own accord, after 
the serious disturbances of three years 
ago, voluntarily left the unions. 


There are many uses for electricity in 
a modern coal mine—undercutting the coal 
seams, loading and hauling cars to the 
shaft, hoisting and crushing coal, driving 
the ventilating fans and supplying pumping 
and lighting systems. The ventilating, 
pumping and lighting system is a steady, 
permanent load and any fluctuation in the 
production of coal would affect merely the 
actual power used in mining operations. 
The rate structure is so arranged that 
gross receipts would not decrease at the 
same ratio as actual load reduction. As 
production falls off, the rate paid per 
k.w.h. increases, according to a schedule 
agreed upon to protect the large invest- 
ment of the company in generating and 
distributing facilities for each mine. 


In addition to the communities served 
directly, power is sold to a number of 
municipalities, to other public utility sys- 
tems, and to the Norfolk & Western Rail- 
way Company and The Chesapeake & 
Ohio Railway Company for the electrified 
lines of the former road and for the re- 
pair shops of both. 


In Good Territory 


‘The outlook for the territory served 
stands out in sharp contrast with union- 
ized fields and has a fair chance of further 
improvement when the present contracts 
with the union miners terminate. Notwith- 
standing this fact the operating statistics 
of the companies that make up the new 
Appalachian Electric Power show a steady 
and marked increase in the past few 
years. Some of the more important rec- 
ords are as follows: 


1925 1924 1923 
Customers 83,982 73,210 64,966 
KW gen. cap. ....... 253,836 251,486 210,236 
KWH output (000) 856,126 729,278 676,677 
Gas sendout (000) 154,822 151,086 142,464 


While the company derives its revenue 
from many sources 98 per cent of it is 
accounted for from the electric light and 
power end of the business. The earnings 
reported for the twelve months ended Feb- 


ruary 28, 1926, derived from the properties 
owned are: 





| 
_..$15,380,63] 








(Gross 

Net 7,906,129 
mene nae eee 2,999,550 
Balance .... 4,906,579 


The balance as reported is for ee 
laneous charges, renewals and _ replace. 
ments and dividends. This amount before 
these charges represents dividend require. 
ments on the preferred stock earned about 
three times over. 


The growth of industry in the territory 
served has been augmented by the abund- 
ance of natural resources and is making 
for an increased market for the sale of 
the company’s service. The future holds 
promise of continued growth and expan. 
sion, 

The company is controlled through own- 
ership of all its common stock, except di- 
rector’s shares, by the American Gas and 
Electric Company and now constitutes the 
largest operating subsidiary of that com- 
pany. In turn the American Gas and 
Electric Company and its subsidiaries’ 
finances are handled by the Electric Bond 
and Share Company, which gives the com- 
pany able management in addition to a 
reliable source of financing. 

The first preferred stock of Appalachian 
Power at its current price of $100 a share 
is attractive in consideration of the yield 
of 7 per cent that is obtainable. To give 
consideration to the premium of $5 a 
share in conversion to the shares of the 
new company a yield of 7.4 per cent is 
realized on this basis and is worthy of 
consideration among the list of public util- 
ity preferred stocks that have been given 
recommendation from time to time in 
THE FINANCIAL WorLD. 













4). 
Vv 








Kings County Lighting Gains 

Net income of the Kings County Light- 
ing Company for 1925 was $667,559 after 
expenses, taxes, depreciation and other 
charges as compared with $548,474 in the 
preceding year. 

Operating revenue for the year was $2,- 
728,875 as against $2,552,565 in 1924. Other 
income was $43,012, against $24,906. Op- 
erating expenses, taxes and depreciation 
totaled $1,688,039, against $1,626,445 in 
1924. Federal taxes in 1925 aggregated 
$98,747 a compared with $78,376 in 1924. 
Bond interest was $275,380 in each year. 
After payment of dividends amounting to 
$415,366 a surplus for 1925 remained of 
$252,193. 

Current assets, as shown by the con- 
solidated balance sheet, totaled $1,326,732, 
against current liabilities of $1,274,289. 
Cash and deposits were $846,122 ; bills and 
accounts receivable, $294,859; materials and 
supplies, $185,751. Among the current lia- 
bilities were accounts payable, $105,702; ac- 
cruals, $396,487; other current liabilities 
$91,996. Total assets were $12,547,678, 
against total liabilities of $11,060,336. 
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William Z. Ripley 
(Concluded from page 664) 
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stability all around. Professor RIPLEY is 
in accord with the idea that the broader 
the interest of the public in the owner- 
ship of corporate securities, the greater 
will be general indisposition to permit un- 
necessary hampering of corporate activities. 

Big scale production is a modern neces- 
sity, he asserts and agrees. It is part of 
the plan to bring about steady increase in 
the number of investment holders of se- 
curities. 

But it remained for this Harvard pro- 
fessor to call attention to the fact that 
the work of bringing about “diffusion of 
ownership” was not correcting a highly 
important fundamental maladjustment. In 
other words, while the public was being 
taken into partnership in ownership, con- 
trol of management and operation was be- 
ing kept inviolate in the hands of a com- 
parative few. 

Corporate executives and bankers who 
are anxious that harmony rule and indus- 
try and business shall be allowed to grow 
and progress without interference, really 
should be thankful to Professor Ripley. 


He calls attention to the days when 
Washington and the entire country was 
in a ferment about gross maladministration 
in connection with the financial affairs of 
certain railroads. 


“The railroad managements and bank- 
ers were incensed because the public 
authorities took a hand and sought to put 
an end to manipulation and maladministra- 
tion,” he says. “Had they been wise, they 
would have supported the efforts of those 
who attacked the system then prevailing 
and brought about reform from within. 
By so doing they would have avoided much 
of the legislation subsequently passed 
which many complain of today.” 


Preventing Intervention 


In attacking the practice of retaining 
voting privilege for the exercise of a few, 
while distributing stock ownership widely 
without passing alorig with it participation 
in control, Professor RipLey believes that 
he is pointing the way to certain remedial 
measures that will prevent ultimate up- 
heaval that might compel government in- 
tervention, 


That is what the professor means by his 
insistence that it is not necessary to attack 
big business as such, but is essential to 
accomplish reforms from within that will 
correct the maladjustments. 


Space will not permit of discussion of 
the contentions of Professor R1iPLey pro 
and con. It is interesting to note that 
Some companies already have moved to 
correct the situation he complains of. It 
also is interesting that he has stirred up 
Wide interest in the subject that probably 
will have far-reaching results. Some have 
said that the refusal of the Interstate Com- 
merce Commission to approve the Van 
Sweringen “Nickel Plate” merger proposal 
largely was influenced by this latest stand 

of the Harvard practical economist. 
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| recently. 


: and Canada. 


Call or write for 


Safeguarded 
By Experience 


i “TN the final analysis, making safe loans 
| | depends first upon good business 
| | judgment and that is acquired only by 
| experience”, said a big New York banker 


Straus Bonds are safeguarded by an ex- 
pert quality of judgment, developed 
| through long years of experience in 
investigating and safeguarding first 
mortgage bonds in the larger cities 
from coast tocoast,in the United States 


Thorough knowledge and scrupulous 
care exercised by the largest and most 
experienced lending organization inits 
| field have builded a record of 44 years 
| without loss to any investor or delay in 
| payment of principal or interest due. 


Write or telephone today for current list 
of these bonds offering well diversified, 
safe investments, yielding 5.75 to 6.25%. 


BOOKLET E-1613 



















The Straus Hallmark on a bond stamps it 
at once as the premier real estate security. 
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| Srraus BurtpInG 
| 79 Post Street, SAN FRANCISCO 
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There was a time when minority in- 
terest in finance and business could be 
overlooked without any great chance of 
serious opposition. No longer. Nowadays 
minorities with legitimate grievances are 
able to obtain a hearing and full consid- 
eration. 


Professor RiptEy merely has taken in- 
itial steps. Neither he nor those who dif- 
fer with him are likely to abandon the sub- 
ject without having gotten somewhere. 
Although the Harvard economist is a 
scholar and student, and although he is 
mild in manner and not a seeker after 
noisy notoriety, he is a fighter. He én- 
joys the seclusion of his study, but he 
loves the activity that goes on outside. A 
man who has been thorough in getting a 
gtasp of fundamental economic theories 





and then has gone far in study of actual 
practical economic workings can be de- 
pended upon to contribute toward perfec- 
tion of our industrial and financial ma- 
chinery so that the hampering hand of 
governmental interference can be kept off. 


He is again fighting for railroad con- 
solidations and is strangely of the judg- 
ment that the northewestern roads should 
receive an increase in freight rates. 
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Gets Value 


Your article, “Sound Investment Rules,” 
in the April 17 issue is alone worth all 
you charge for a year of such good, sane 
advice. How can any one afford to miss 
Tue Financial, Wortp? I thank you. 


“Tell your friends they need i.” 
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We prefer to make a 
preliminary study of 
your requirements and 
to analyse your pres- 
ent holdings before 
wesubmit investment 
suggestions. 


If you wish to make use of 
our judgment in the selection 
of securities that will meet your 
requirements 


Send for 
THE EQUITABLE INVESTMENT 
MEMORANDUM 


Ask for Investment MemoG 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
247 Broadway 355 Madison Avenue 




















100 Years of Commercial Banking 


MeN - CHATHAM PHENIX 
=> NATIONAL BANK AND 
TRUST COMPANY “ 

Resources over $250,000,000 


149 Broadway, Singer Bldg. 
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A new booklet that every in- 
vestor can read with profit. It 
tells what an economic ser- 
viceis .. . and what it is not; 
shows how an individual can 
use such service to increase his 
investment income; points 
out the pitfalls to be avoided. 
A copy free. 


Write for booklet! F-140 


BROOKMIRE 


ECONOMIC SERVICE, INC, 





570 Seventh Ave., New York 
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but they offer an interesting sidelight on 
the general trend of economic factors. 
Hence, it is worthy of note that the sharp- 
est rise in bonds occurred in the fourth 
and fifth years following the panic of 1893. 
Figured on the same basis we should now 
be about in the middle of the present ad- 
vance with good reason to expect further 
appreciation extending over several years, 
with the major portion of it accomplished 
within the next twelve months. 


Satisfactory Profits 


Whether or not the expected advance 
equals in extent and rapidity the rise of 
1898 there appears to be adequate assurance 
of satisfactory profits. The bonds listed 
in the second table were selected at ran- 
dom. Careful selection might even aug- 
ment the possibilities indicated therein. 

We have, within the past few weeks, 
offered many suggestions as to attractive 
issues. It is our purpose here to point out 
small groups that look like outstanding 
bargains. We believe that railroad bonds 
are best situated under present conditions, 
followed closely by the stronger public 
utility issues. Consequently the recom- 
mendations that follow are confined en- 
tirely to those types. There will be time 
enough later to pick up the more specula- 
tive classes. In next week’s issue the 
status of various U. S. Government bonds 
will be discussed. 


75 Years of Service 
| few corporate executives regard 
the business of giving an account of 
their stewardship in a perfunctory map. 
ner. If they set forth the dollars ang 
cents results of a year’s operation, and 
add a few words of a general character by 
way of comment, they seem to think that 
they have earned entire approbation. 
When one receives an annual report 
such as, for example, that of The Pep. 
ples Gas, Light & Coke Company of 
Chicago, no matter how small or inci- 
dental may be one’s interest, the inclination 
is to sit down and read and digest. It js 
all in the presentation. 


We feel that the 1925 year book of 
Peoples Gas is worthy this special com. 
ment because, besides presenting a com. 
plete view of what the company stands for 
and what has done and is doing, it is a 
work of art. The book is a record of 
seventy-five years of service. It tells its 
statistical story in an interesting way, that 
can be understood by the layman. And, 
what is important, the book shows what 
management can do in producing increas- 
ing net results even though there is not 
always a gain in gross sales of gas. 

The use of gas for industrial purposes 
has been growing steadily, and this phase 
of development is handled in the 1925 
year book. There also is told something 
of the way that public utility companies 
build to the end that all who are identified 
with the production of service works in 
close harmony. 

In the forthcoming Annual 
Utility Review the book will 
further detailed attention. 


Public 
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Issue 


Atchison gen. 4s, 1995 
Central Pac. Ist ref. 4s, 1949 
Chicago & N. W. gen. 3%4s, 1987 


Ill. Central coll. tr. 4s, 1953 

Kansas City Term. Ist 4s, 1960 

N. Y. Central cons. 4s, 1998 
Northern Pac. gen. 3s, 2047 

Sou. Pac. (Cent. Pac. coll. 4s, 1948) 
West Shore gtd. Ist 4s, 2361 


Issue 


Amer. Pr, & Lt. deb. 6s, 2016 
Assoc. Gas & Elec. deb. 6s, 1955 
Cuba R. R. 5s, 1952 


Kings Co. Elevated, gtd. 4s, 1949 
Manila R. R. gtd. extd. 4s, 1959 
Manitoba Power Ist 5%4s, 1951 





Ten High-Grade Rails 


Hocking Valley Ist com. 414s, 1999 ... 96% 


Ten Medium-Grade Rails and Utilities 
Yielding an Average of 5.75 Per cent 


Erie R. R. Ist cons. 4s, 1996 ...W2........ - 


N. Y. Ont. & West. ref. 1st 4s, 1992... 
Railroad Securities (I. C.) coll. 4s, 1952 
Southeastern Pr. & Lt. del. 6s, 2025 .. 
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91% 4.37 
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4.57 
4.46 
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4.68 


Maturity 
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4.64 
4.70 
4.77 
4.74 
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6.25 6.30 
5.35 5.47 
5.06 5.12 
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5.67 5.72 
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Marginal Trading 


We have published a Booklet con- 
taining a concise treatise and setting 
| forth several general rules on this 
| subject. It also briefly discusses: 
| 
| 


Advantage of Odd Lot Buying 
Common Stocks versus Bonds 


30 High Grade Listed Bonds 


Data helpful to investors is also given. 


Copy free upon request 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


20 Broad Street New York 
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Over 7% 


from a sound 
Investment 


Net earnings of $34 a share, 
nearly 5 times amount neede 
for dividends. 


Values of $416 behind each 
share of $100 par preferred. 


An unbroken dividend record of 
40 consecutive payments. 


All these things mark the 7% 
Cumulative Preferred Stock of 
the North American Light & 
Power Co. as an exceptionally 
attractive investment. 


This is one of the biggest sys- 
tems in the United States, serv- 
ing 520 communities with a 
population of 1,350,000 in one 
of the richest agricultural and 
industrial sections of the country. 


Write your name and ad- 
dress below and mail 
this to us for full infor- 
mation, without obli- 
gation on your part. 





NAME 





ADDRESS 


Henry D. Lindsley 
& Co. 


Incorporated 
111 Broadway New York 
Telephone Rector 2320 
FW 
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action of the Interstate Commerce Commis- 
sion. 

Although tonnage has increased over the 
past ten years, it is operating efficiency 
which has had the greatest influence on 
earnings. Operating ratio for the road in 
1920 was 92.97 per cent, but efficient man- 
agement and operating economies brought 
this figure down to 67 per cent for last 
year. 

The preponderance of the road’s tonnage 
originates on its own lines, and but 10 per 
cent is received from connecting lines. 
Over 60 per cent of the tonnage consists of 
mine products, iron ore being the chief 
item and amounting to nearly half of the 
total traffic. Revenue freight density has 
not increased a great deal over the past 
ten years, but by increasing the number 
of loaded cars per train the average rev- 
enue freight train load has been increased, 
and this, with rate increases, has materially 
increased the total operating revenue. 


Conservative Capitalization 


The company’s capitalization is not bur- 
densome, but is considerably less than the 
book value of road and equipment, includ- 
ing investments. An important fact is that 
funded debt comprises but 56 per cent of 
total capitalization. 

The Northern carriers are now struggling 
under a rate structure which is entirely too 
low as compared to the rates prevailing in 
other sections of the country and com- 
pared to property values. It is expected 
that the Interstate Commerce Commission 
will grant relief to this group of roads in 
the form of increased rates, hearings on 
which are now under way. An increase in 
rates sufficient to show net operating in- 
come of 6 per cent on the road’s claimed 
valuation would show earnings of about 
$14 per share of stock, a figure which 
would justify Great Northern selling for 
twice its present market price. 

But even if no increase is granted Great 
Northern stock appears to be far from 
overvalued based on current return and 
current earnings. 


-. 


White Rock Reports 
The White Rock Mineral Springs Com- 
pany reports a net income for 1925 of 
$1,019,486, after expenses and taxes. 
Gross income of the company was $3,- 
358,238, including net sales of $3,293,323 
and other income of $64,914. Among the 
expenses were costs of sales, $1,459,689; 
selling and adminstrative expenses, $570,- 
777. Profit and loss charges aggregated 
$14,284, while taxes were $222,000. 
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Gets Good Advice 
I have bought on your advice several 
times and came out O. K. I prefer your 
advice to any financial magazine. 
H. M. L. 
“Tell your friends they need it.” 





Are 
MOTORS 
A Buy--Yet? 


During the past six months we have taken a 
persistently bearish attitude on motor stocks as 
a group. 

In that period we have advised short sales of 
Chrysler, Jordan, Pierce Arrow, Moon, Overland, 
White and others. Motors as a group have de- 
clined drastically—deflation has been thorough. 


A CHANGE AHEAD? 


Have motor stocks finally reached a level where 
purchases can be made on a sound basis, in ex- 
pectation of substantial profits? Or does the 
outlook still call for more selling, with only minor 
periods of rally? What are the facts in the po- 
sition of individual companies? 

The above questions are thoroughly discussed, 
specific recommendations made, in a new analysis 
of the motor securities, just given to clients. We 
have had a few extra copies printed for free dis- 


tribution. To obtain one, gratis 
Simply ask for FWM-22 
AMERICAN INSTITUTE OF FINANCE 


141 Milk Street Boston, Mass. 








Investment Suggestions 





We Recommend 


Indianapolis Power & Light 


First Collateral 6s, due 1936 
At market, to yield 6.25% 


Associated Electric 
Convertible 5%s, due 1946 
At market, to yield 5.90% 
Appalachin Electric Power 
First 5s, due 1956 


At market, to yield 5.20% 


Circulars upon request 


Mc DONNELL & (0. 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 


San Francisco 
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RATINGS 


Found Only in Moody’s Manuals 









































STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. el. Rector 2100 
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Are you building 
a balanced 


bond structure? 
few you applying the 7 funda- 
mental BASICS of Invest- 
ment to balance your hold- 
ings? Do you know how 
the 7 Basics can be applied 
to increase the safety, use- 
fulness and earning power 
of your account? 


Our book, DIVERSIFICATION 
AND VIGILANCE, answers 
these questions. Mailed to 
you upon request. 


A. B. Leach & Co., Inc. 
62 Cedar St., New York 
105 S. LaSalle St., Chicago 


Boston Philadelphia Cleveland 

















Stocks 
and 


Business 


Write for our Montkly Letter 
B-5 on conditions. Stocks 
bought and sold on com- 
mission — cash or margin. 


Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 





























WATCH 
YOUR 
RATINGS 





Bulls and Bears 
(Concluded from page 660) 




















on the combined Class A and common 
stocks in the first quarter of 1926. It is 
improbable, however, that this rate can be 
maintained in the current quarter. It is 
expected that after the Class A stock is 
retired, the common stock will be placed 
on a $3 annual dividend basis. 


U. S. Cast Iron Pipe— 
Rating “B” 


Weakness in U. S. Cast Iron Pipe is 


attributed to the prospect for further de-~ 


cline in net in 1926, compared to 1925, 
which year showed a decline from 1924. 
The outlook for the volume of business 
during the second half of 1926 is be- 
clouded, and profit margins have been ad- 
versely affected by increasing competition. 


U. S. Distributing— 
Rating “B” 

U. S. Distributing, which earned $6.29 a 
share on its common stock in 1925, prom- 
ises to earn $3 in the first half of the 
current year. The last quarter generally 
is the most profitable one and total earn- 
ings of around $7 a share are expected. 


Westinghouse— 
Rating “A” 

Although Westinghouse’s sales in the 
fiscal year ended March 31, 1926, amounted 
to $166,000,000, compared with $158,000,000 
in the previous fiscal year, net income de- 
clined from $15,324,000 or $6.46 a share to 
$14,122,000 or $5.95 a share. The decline 
in profit margin, probably due to increas- 
ing competition, is at about the same rate 
as the decline in profit margin previously 
reported by General Electric. The com- 
pany continues in extremely strong finan- 
cial condition, holding more than $25,000,- 
000 of cash and government securities. 
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Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 











Railroads 





Illinois Central— 
Rating “A” 

The Interstate Commerce Commission 
has approved the application of Illinois 
Central to lease Alabama & Vicksburg. 
This is a very important connecting line 
and unquestionably gives Illinois Central 
a decided strategic advantage. The In- 
terstate Commerce Commission in its de- 
cision has placed a condition that Illinois 
Central will preserve existing routes and 
channels of trade heretofor established by 
other carriers in connection with the 
Vicksburg route. 

| 


International Railways— 
Rating “D” 

International Railways of Central Amer- 
ica reports $3.68 a share earned on its 
common stock in 1925, compared with $3 
a share in 1924, 


Minn., St. Paul & S. S. M— 
Rating “B” 

Soo Line reports $4.72 a share earned og 
its common stock in 1925, compared with 
but 16 cents a share earned on its pre 
ferred stock in the previous year. The 
large gain in net was to some extent dye 
to increased gross, but is more directly 
attributable to a remarkable curtailment jp 
operating expenses, particularly in the 
transportation account. This is one of the 
roads that stands to benefit by good crops 
and increase in freight rates in the North- 


‘ west, 


N. O., Tex. & Mex.— 
Rating “A” 

New Orleans, Texas & Mexico reports 
$16.76 earned on its common stock in 1925 
compared with $18.42 in 1926. The de- 
cline in net is largely due to higher main- 
tenance of equipment expenses, and higher 
fuel expenses. Missouri Pacific owns 
around 85 per cent of the stock. 


St. Louis & San Francisco— 
Rating “A” 

E. N. Brown, chairman of the St. Louis- 
San Francisco, has been elected chairman 
of the Executive Committee of Chicago, 
Rock Island & Pacific. Frisco at present 
owns 14 per cent of Rock Island stock, 
and its officers now have an opportunity 
to study the situation which will probably 
lead to an eventual merger. Frisco has 
asked the Interstate Commerce Commission 
for authority to build a 152-mile line 
which would connect up with Muscle 
Shoals, Birmingham & Pensacola and thus 
give it an outlet from Florida through the 
Gulf at Pensacola. The road shows $14.88 
earned on the common stock in 1925, com- 
pared with $12.39 in 1924, and earnings 
thus far in 1926 have held up well. 





Motors 





Dodge Brothers— 
Rating “C” 

In connection with the acquisition of the 
balance of the Graham Brothers stock, 
Dodge has issued $8,250,000 of 5 per cent 
purchase money notes, due in three equal 
yearly installments. Second quarter earn- 
ings report will be of unusual interest in 
view of the drastic decline in the com- 
mon _ stocks. 


General Motors— 
Rating “A” 

If General Motors can maintain sales in 
May and June at the proportionate rate of 
sales a year ago, and can also maintain the 
profit margin on its cars, earnings of at 
least as much as reported in the first 
quarter, should be reported for the second 
quarter, which would give a total net for 
the half year of around $15 a share. While 
General Motors stock is off substantially 
from the highest price reached, on the 
basis of percentage declines, and particular- 
ly in view of recent declines in other mo- 
tor shares, General Motors has been giving 
a remarkable account of itself market- 
wise. 
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Hudson Motors— 
Rating “B” 

Hudson Motors continues to fluctuate 
rather violently and reached a new low 
price during the past week, followed by 
4 sharp rally when a 20 per cent stock 
dividend and an increase to $3.50 in the 
annual rate. The company has issued a 
denial that it intends to abandon the Es- 
sex line. The decline in motor stocks has 
brought a number of official statements, 
including one from the president of Moon, 
that the dividend rate on that stock will 
be maintained, and one from the president 
of Paige-Detroit that profits in April 
would exceed the usual dividend on the 
common stock for the entire quarter. 
Paige-Detroit apparently is still having 
trouble in obtaining body deliveries. 

{ 
Willys Overland— 
Rating “C” 

Official earnings of Willys Overland 
Company for April, before taxes, amount- 
ed to $2,112,185, the company’s balance 
sheet shows. This exceeds highest esti- 
mates by more than $100,000. 

President John N. Willys announced 
that production and sales of Willys Knight 
and Overland Six cars for May were 
making new high records. Retail sales of 
Overland Six, a shown by dealers’ reports 
on May 20, exceeded total sales for the 
entire month of April. He said Willys 
Knight production exceeded 400 cars per 
day and total poduction was more than 
1,000 cars. Retail sales continue ahead of 
production, he asserts, and May earnings 
will exceed $2,500,000. 





Oils 





Mexican Seaboard— 
Rating “D” 

Mexican Seaboard reports a profit of 
$107,000 before depletion in the first 
quarter of 1926, compared with a loss of 
$112,000 in the first quarter*of 1925 sim- 
ilarly computed, 


Simms— 
Rating “B” 

Simms Petroleum reports 18 cents a 
share earned on its common stock before 
taxes in the first quarter of 1926, com- 
pared with $1.50 in the first quarter of 
1925. Regular semi-annual dividend of 50 
cents a share was declared, however. The 
decline in earnings is due to smaller 
amount of flush production and unsatis- 
factory development operations. 


Sinclair— 
Rating “D” 

Sinclair earned slightly more than $1 a 
share on its common stock in 1925. Stock- 
holders were informed at the annual meet- 
ing, however, that net earnings before de- 
Preciation and depletion in the first four 
months of 1926 were equal to $9,300,000, 
Compared with $5,159,000 in the same 
Period of 1925. It would be gratifying if 
Sinclair would publish more frequent 
earnings reports. Apparently they are 
available to the officers by months. 
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Associated Gas and Electric 
System 


Founded in 1852 


Two Decades of Group Service 


It is now twenty years since the Associated Gas 
and Electric Company was incorporated (March 19, 
1906). Nearly all the growth in the electric light 
and power industry (over 92% in K.W. hour output) 
has taken place during this period. 

Today 65% of industries are electrified. Over 
10,000,000 housewives have electric flatirons, 
4,000,000 have electric vacuum cleaners and nearly 
3,000,000 have electric washing machines. Twenty 
years ago none of these existed. 


In 1906 the Associated Gas and Electric Company 
was organized to bring together several local plants 
under common supervision. The oldest of these 
plants was established in 1852 and 14 prop- 
erties, now a part of the Associated System, have 
been in operation for more than 35 years. 


In 1906 the Associated System served about 
8,000 customers in less than 20 communities. 
Today it serves 330,000 in over 1,000 com- 
munities. 


Group supervision in the utility field is a recent 
development, chiefly of the last ten years. The in- 
corporation of the Associated Gas and Electric Com- 
pany in 1906 therefore places it among the older 
organizations in this field. Group service has 
greatly helped to make possible the rapid growth 
that has occurred. 


For information concerning facilities and securities of the 
Associated Gas and Electric Company 


Write to its subsidiary and ask for our booklet, 
“Interesting Facts.” 


Associated Gas and Electric Securities Company 
Incorporated 





61 Broadway New York 























DO YOU WANT INCOME 
FROM A NEW SOURCE? 


How would you like to add $5.00, $10.00 or even 
$25.00 to your present weekly income? 


This is not difficult if you use some of your 
spare hours in convincing your friends that THE 
FINANCIAL Wor Lp is indispensable to even the small- 
est investors. 


No previous selling experience needed. If you 
can sincerely tell people that THE FINANCIAL WorLD 
has been valuable to you, you can earn money as our 
local representative. Write for terms today. 


THE FINANCIAL WORLD 
53 Park Place New York City 
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Bond Market 
(Concluded from pabe 661) 


J. C. PENNEY 
Building & Realty Corp. 
Ist 54s 




















equal to about 4% total interest require- 
ments, and net working capital as of 
March 31, 1926, was considerably greater 
than the total funded debt. However, 
callable at 101 and maturing in 1930, the 
bonds have for their principal attraction 
their certain stability. 


$15,000,000—Inpriana LimesToNE Co., Ist 
6s, 1941, at 99. 

Company is a recent consolidation of 
24 Indiana quarry companies. The issue 
is secured by first mortgage on all prop- 
erties to be acquired with a total appraised 
value of over $39,000,000. The balance 
sheet, adjusted to present and proposed 
financing, indicates a sound financial con- 
dition, and consolidated earnings for the 
past three years have been equivalent to 
3.89 times charges. A sound sinking 
fund based on the volume of stone cut is 
provided. The bonds are attractive for in- 
come, but appreciation is limited by the 
option of redemption at 105 to May l, 
1928, the price declining % per cent each 
year thereafter to a low of 102. 


$7,500,000—PickErING LumBER Co., Ist 
S. F. 6s, 1946, at par. 

Company is a new incorporation repre- 

senting the transfer to public control of a 


To Yield 5.50% 


Maturing in 6, 7 
and 9 Years 





Earnings Applicable 
to Interest Charges 


Rock Island Linesso reach $8,400,000 


across our Western Vaca- 
tion Region that an un- 
limited number of tours, 
afiording the widest range, 
are available at a remark- 
able saving of time and 
funds. 


Annual Interest Charges 
$189,000 


Ask for Circular B-110 
in which this Bond is fully described. 


Harris, Ayers & Co. 


100 Broadway, New York 
Tel. Rector 4140 


Step on the luxurious ROCKY 
MOUNTAIN LIMITED at 
Chicago; step off in the Rocky 
Mountains unlimited on your 
Colorado way to Yellowstone. 
Rock Island is also the route of 
the all-Pullman GOLDEN 
STATE LIMITED to and from 
California. See Old Mexico on 
your way. All meals in dining 
cars. Other fast Rock Island trains 























West. 


Go one way; return another. Stop 
over anywhere. Illustrated book- 
lets on request. Ask about 
**All-Expense” Colorado tours— 
Personally Conducted or Go-as- 


you-please. 
K. E. Palmer 


General Agent, Passenger Dept. 


Rock Island Lines 
723 Knickerbocker Bldg. 
Broadway and 42nd Street 
Phone Wisconsin 2515-6 
New York 


Rock Island Lines 














DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway 


New York 




















consolidation of three privately owned 
concerns built up by W. R. and W. A. 
Pickering from small start, and now 
doing annual business of over $11,000,000. 
The bonds are secured by first mortgage 
on properties valued in excess of $15,000,- 
000, consisting of timber lands and lum- 
ber manufacturing plants located mainly 
in Louisiana, Texas and California. A 
sinking fund will operate to retire over 
90 per cent of the bonds prior to maturity 
The company’s balance sheet shows a 
strong financial condition and the bonds 
appear to have an ample equity. Al- 
though somewhat speculative the issue ap- 
pears attractive for income. It is callable 
in whole or in part at 105 to maturity, 
but at 101 for sinking fund. 


L) 


Money Rates Lower 

Moody’s Weekly Review of Financial 
Conditions in its current issue says in 
part: 

“Money rates are drifting lower in the 
face of the daily withdrawals of funds 
from the call money market. These with- 
‘drawals are merely incidental, and the 
main point is that general trade is releas- 
ing working capital which is seeking 
employment. 

“Stock prices are doing what is called 
backing and filling, just as they do at the 
real bottom of a bear movement. Prob- 
ably, however, the stock market went 
down in February and March so much 
faster than general trade receded, that now 
the stock market is waiting to be over- 
taken by the trade recession. 

“Bond prices advanced rapidly in April 
under a sharp investment demand, but 





have since receded as much as a point or 
two in some cases. No substantial gen- 
eral decline is anticipated, however, and 
upon slight reactions between now and 
Autumn good long term bonds even of 
the medium grades would look definitely 
attractive.” 





) 
VU 


Illinois Power Expands 

Survey of the electric light and power 
situation in Illinois shows that capacity of 
electric generating stations has increased 
almost 50 pef cent in the last three years. 
Present capacity of generating stations in- 
cluding those of electric railways, is 
1,921,398 horsepower against 1,302,480 in 
1922. 


Consumption in 1925 was 5,269,447,000 
kilowatt hours against 3,482,300,000 in 
1922. Number of customers last year 
reached 1,582,550 against 1,127,830 in 1922. 
Per capita consumption rose to 678 kilo- 
watt hours from 466 in 1922. In Illinois 
73 per cent of the home, 72 per cent of 
the industries and 11 per cent of the farms 
now have electric service. 


With only 6 per cent of the country’s 
population, the state uses 8 per cent of 
its total electricity production and has 9 
per cent of its total customers. 


While generating and consumption of 
electricity have been increasing steadily, 
number of electric light and power com- 
panies in the state fell in the last three 
years from 284 to 235, owing to sale or 
abandonment of municipal plants and 
company consolidations. During the pe 
riod 43 municipal electric plants ceased 
operation. 
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A Personal Message to Non-Subscribers 


If You Are Already a Subscriber Show This to a Friend 


You consult your doctor regarding matters of 
health and your lawyer regarding matters of law, 
and yet the chances are that in matters of investment 
you fail to profit by the knowledge and advice of 
specialists whose life study and work has been 
devoted to investments. 


The average individual loses thousands of dollars 
in the course of a lifetime through failure to secure 
information and advice from competent financial 
authorities. 


Would you not jump at a chance to make an 
arrangement with your lawyer and doctor that 
gave you the privilege of consulting them at any 
time during a whole year for only a $10 bill? 


Just think of this. For only $10 you may secure 
the privilege of consulting by letter the leading 
investment weekly in America as often as you wish. 
Only yearly subscribers are entitled to this valuable 
privilege. But this consultation privilege is only a 
small part of what your $10 secures for you. 


The most important part of your bargain con- 
sists in the 52 (weekly) issues of THE FINANCIAL 
Wor_Lp—each issue brimful of sound, common-sense 
information and advice including what securities to 
buy, and when, and which to avoid or sell. 


For this same $10 you also receive each month 
a revised copy of Guenther’s Monthly Appraisals 


of almost 900 listed stocks. “These Appraisals are 
revised monthly and give in a condensed form the 
facts you need to know about any stock you hold 
or contemplate buying. Among other things the 
Appraisals show our rating of A, B, C or D and 
the amount each company earns and pays per share. 
Also we show the prospects of each company— 
whether for improvements or otherwise—whether 
for a higher or lower dividend, etc. 


Whether you are an ultra-conservative investor or 
one speculatively inclined you will find that the 
information you receive from our Complete Invest- 
ment Service for only $10 for a full year will 
make and save for you so many times the subscrip- 
tion price that you will then understand why our 
percentage of renewals is the greatest of any mag- 
azine. 


Our own subscribers are so enthusiastic about the 
value of THe FinanciAL Wortp, Guenther’s 
Monthly Appraisals and the free consultation priv- 
ilege that our greatest source of new subscriptions 
is from the recommendations made by subscribers 
to their own friends. After all, that is the best 
proof that what we offer the investors of America 
is a complete service that enables them to buy sound 
securities when undervalued, and to sell them when 
conditions warrant their sale, at a handsome profit. 
Never was it more important to benefit by our 
complete investment service than in the uncertain 
period ahead. 








USE THIS COUPON TO SUBSCRIBE 
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The Financial World, 
53 Park Place, New York City. 


payment for your Complete Investment Service 
for one year, which includes THe FINANCIAL 
Worp every week, Guenther’s Independent Ap- 
praisals every month, Free Privilege of confiden- 
tial advice and membership in Association of 
American Investors. 
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Mail this Free Sample Copy Coupon Today 
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The Financial World, 
53 Park Place, New York City. 


of THe FrnancraL Wortp to the address below 
without obligation of any kind. 
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Conservative 
New England 


Five New England states with an 
estimated population of 6,500,000 
are served by 


New England Tel. & 
Tel. Company 
We recommend for investment the 


First Mortgage 444% Bonds 
Series B 


After giving effect to this finan- 
cing, it is reported that total assets 
will be over $250,000,000, and the 
total funded debt, including this 
issue, $86,820,000. 


Price 9414 and interest 
To Yield over 4.80% 


Circular FW-109 on request 


Fred’k Southack & 
Alwyn Ball, Jr., Inc. 


11 BroapwAy New York 
BowLinc GREEN 1410 





























After dullness 
‘what? 


After dullness, the market in due time 
breaks out of its rut, for a decisive move. 
Will this move be up? or down? Every 
investor should send for, and see for him- 
self, our latest market forecast. Few extra 
copies reserved for distribution free. 
Simply address— 


American Securities Service 
837 Corn Ex. Bank Bldg., New York 


? 

















Safe securities of Electric Light and 


Power, Gas and Transportation Com- 
panies yielding 7% and more 
i Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis ‘Louisville indianapolis 














INVESTMENTS 


The recognized quality of any investment 
security is reflected in the interest rate it 
carries. That is true of Stocks, Bonds, 
Mortgages and other investments. A —_ 
grade security does not promise a fabu- 
lous—or even outstanding—return. If you 
will sign your name and address below and 
return to us, you will receive without any 
obligation list “I” of high-grade, old time, 
conservatively placed First Farm Mort- 
gages from the best hard wheat sections 
in the United States. 


Name 
Address 
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Investment Securities 
Grand Forks, N. D. Established 1883 
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BY C.M. HARGER 


Bonds and Mortgages 





NE of the explanations for the 
@) many bank failures in the ordinarily 

stable states of Iowa and Missouri 
during the past year has been that the 
banks took too many real estate mort- 
gages. The states have had a large num- 
ber of bank suspensions, 22 in Missouri 
since the first of the year, and the long 
continued drain on the resources as well 
as the popular reason, “frozen loans” is 
given as the cause. It has not, it is ex- 
plained, been from anything that has hap- 
pened during the past two or three years, 
but has come down from the break in 
prosperity that followed the deflation of 
the autumn of 1921. The banks, it is 
pointed out, were carrying a large amount 
of loans that could not be collected and 
also were loaded with real estate mort- 
gages that proved unsalable and in most 
cases could not be collected. At least the 
collection could not be made in time to 
meet the demand of depositors for the 
money that was needed in current ex- 
pense. An Iowa banker, however, who 
has become weary of the constant discus- 
sion of his state’s troubles, has risen to its 
defense. He declares that the fact the 
banks took real estate mortgages was not 
the cause of their embarrassment; it was 
because they took second and third mort- 
gages on inflated values and now when 
the land is back to a normal figure there 
is little equity above the first mortgage 
claims. The banks which could afford it, 
he says, paid the first mortgages and so 
made their second loans good, but it took 
capital to do that and soon they reached a 
limit, Further he says that the flood of 
such mortgages did not go into the banks 
because the bankers wanted the loans or 
because they were convinced that such in- 
vestment was sound for their institutions, 
but because they were compelled to change 
the current loans into something that 
seemed tangible rather than lose them en- 
tirely. The farmer who had a heavy loan 
at the bank and could not meet the inter- 
est gave a second mortgage on his land 
to take up his note, and while this was not 
the best possible security it was better, 
apparently, than the original note. 


Financing Land Deals 

Then there was a portion of this form 
of security that went into the financing of 
land deals when land was high. The buyer 
could raise only part of the purchase price; 
he made a first mortgage to an insurance 
company and a second mortgage to his 
bank. Perhaps he expected to sell the 
land at a profit and reimburse both but the 
drop came, and now about the time that 


the five-year loan matures is the show- 
down. But this banker wants to defend 
the banks as having done the best they 
could and declares that had they stayed 
by the first mortgage they would have 
been in reasonably strong condition—pro- 
vided, of course, they had kept their cur- 
rent loans within reason. The rural banks 
are investing less in farm mortgages than 
a few years ago. The insurance com- 
panies and private investors are taking so 
many of the loans while the land banks 
have a growing number of these borrow- 
ings and the banks in these times need 
more liquid assets. Hence they have 
greatly reduced their holdings of these 
securities. It is probably true that much 
of the mortgage holding that has been 
difficult to liquidate came through com- 
pulsion rather than through intentional 
investing. Banks had their struggle as 
serious as any other form of business and 
were compelled to do the best they could, 


South Building Grows 


Reports from surveys of construction 
in the nation show that the South con- 
tinues to advance in building. The month 
of April says in 164 cities of the South, 
in sixteen states, the permits were $77,- 
240,811, practically the same as last year. 
In ten states of the farther South the in- 
crease was twenty per cent over 1925. 
Houston, Miami and Tampa are the 
leaders; the losses are in the border cities 
of St. Louis, Kansas City, Baltimore and 
Louisville. The prospect for the entire 
country is not quite so enthusiastic as a 
year ago and it would not be surprising if 


the year did not surpass that record sea-' 


son. In some sections the housing short- 
age is being much reduced; the small 
home is growing faster than the apart- 
ment house movement and there is com- 
plaint that, particularly in the larger cities, 
there is danger of over-doing the hotel 
construction. The country inevitably must 
come to a point where it will build only 
as the growing population of the nation 
or of some section demands, and it can- 
not forever continue at the rate that has 
been noted since the shortage was felt at 
the end of the war. Hence there is need 
for careful selection of properties for 
financing and the houses that make a 
specialty of this are watching closely the 
signs in order that they may not have too 
large risks. Thus far they have used gen- 


erally good judgment, but it is easy for - 


the over-enthusiasm of promoters, together 
with the willingness of the investing pub- 
lic to buy real estate mortgage bonds, to 
bring too great expansion of securities. 
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This is a good time for conservatism and 
with that we shall have a continuance of 
the fine record made thus far in develop- 
ment of the building financing. 


Glittering Land Schemes 

The sentence of A. C. Johnson of Cali- 
fornia, aged 62, to two years in the fed- 
eral penitentiary ends the career of one 
of the most successful land promoters. 
His glittering prospectus told of the glories 
of investment in Edenville, Vera Cruz, 
Mexico, and related how for a few hun- 
dreds of dollars investors might reap for- 
tunes in that faraway location. The land 
on investigation was found to be glittering 
rocks, thorns, cactus and unfit for culti- 
vation. The gullible investors lost hun- 
dreds of thousands before the postal de- 
partment trailed down the promoter. He 
has gone to the pen but that does not get 
back the money. Probably today such a 
scheme would have less appeal because of 
the publicity that has been given to trails 
of promoters in several cities of the coun- 
try and the efforts of the Better Business 
bureaus to instruct the public. Yet some 
states have found it necessary to curb the 
agencies in the north on selling Florida 
lands “unsight and unseen” and the sucker 
public yet is being gulled into buying land 
in sections where there is no assurance of 
success except what is told by the pro- 
moter. Too much effort cannot be put 
forth by every possible means to instruct 
the investor and give him such informa- 
tion as will maintain a fair sort of judg- 
ment, 


Imitate Loan Associations 

A popular form of promotion is that of 
imitating the building and loan association 
plan by selling certificates on which month- 
ly payments are made for ten years at the 
end of which $1,000 or some such sum is 
to be paid. The funds are supposed to be 
invested in real estate loans, either city or 
farm, and thereby produce the income. In 
some instances these companies provide 
that if the investor withdraws within two 
years he forfeits all he has invested. As 
a considerable portion does thus withdraw 
the profits were enormous. This has 
been investigated by blue sky boards and 
legal authorities in several cities and the 
public warned that it is able to get a much 
better security by investing in the building 
and loan association which on withdrawal 
repays the investment with a smaller rate 
of interest than if the payments are main- 
tained to maturity. she contract is not 
illegal in these companies but the in- 
vestor fails to read the fine print in the 
documents, It is one of the smart ways 
in which the small investor frequently 
comes to grief, and though much public- 
ity has been given to this form of in- 
vestment company there is yet consider- 
able such business carried on. The public 
seems never to learn the ins and outs of 
sound investment and pays for its care- 
lessness or ignorance. 
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Efficiency in Dollars 
(Concluded from page 657) 








per train hour. This simply means the 
tonnage hauled in a set unit of time. Rail- 
road operating statistics heretofore have 
not laid the stress on the time element that 
is its due. However, in 1920 the railroads 
hauled 14,863 gross ton miles per train 
hour. By 1924 this figure was 18,257 and 
by 1925 it reached 19,679. That merely 
means that since 1920 the productivity of 
the railroad machine has been increased 
about 20 per cent. 


Now let us see what the dollar figures 
show. In 1924 the railroads earned $5,- 
987,000,000 gross; they spent $2,181,000,- 
000 for transportation expenses or 36.4 per 
cent of the gross earnings. These trans- 
portation expenses are the ones which re- 
flect real operating economies; mainten- 
ance expenses are much more variable. In 
1925 the railroads earned $6,187,000,000 
gross and spent $2,166,000,000 for trans- 
portation expenses. Thus with an increase 
of nearly $200,000,000 in gross there was 
an actual decrease of $16,000,000 in trans- 
portation expenses. If transportation ex- 
penses had consumed the same proportion 
of gross in 1925 as they did in 1924 the 
railroad net would have been $87,000,000 
less in 1925 than it actually was. This 
$87,000,000 saving, of course, went largely 
to the stockholders. A tabulation accom- 
panying this article lists the more import- 
ant railroads in the order in which they 
reduced their transportation expenses ratio 
in 1925 and also gives the figures for the 
first quarter of 1926. The anthracite 
roads made a poor showing because of the 
sharp decline in gross brought on by the 
strike. 

Of course, the accompanying table does 
not give a complete test of operating 
efficiency. Norfolk & Western, which 
heads the list, had a substantial gain in 
gross, while the anthracite roads had 
losses in gross which could not be ex- 
pected to be made up. However, the trans- 
portation ratio and its effect on net earn- 
ings is very important. It is particularly 
important where it is out of line in sit- 
uations like Southern Pacific and Missouri 
Pacific and where prospects are bright for 
betterments and larger net per share. 

These figures for the individual roads 
do demonstrate rather clearly, however, 
that the much heralded railroad operating 
efficiency not only means better service to 
shippers but also better earnings for stock- 
holders. It was largely to visualize this 
important factor that the accompanying 
table was compiled. As future net earn- 
ings are dependent on further reductions 
in the operating ratio and as these reduc- 
tions may be accelerated by a further de- 
cline in commodity prices we have a very 
clear long-term prospect for further and 
substantial gains in railroad net, in earn- 
ings per share and in higher market prices 
for sound rail securities. 
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Receive Same 
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100 Share Lots 


Odd Lots insure equal 
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Our booklet “Odd Lot 
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Please mention F.W.-258 
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Head Office: 
LONDON, E.C. 3. 





Over 1,650 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(31st December, 1925.) (§5=41.) 


DEPOSITS, &c. $1.693,3855,035 
ADVANCES, &c. $216,653,630 





The Bank has Agents and 
Correspondents throughout the 
British Empire and in all parts 
of the World, and is closely 
associated with the following 
Banks :— 


The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa, Ltd. 

The British Italian Banking Corporation, Ltd. 
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Over the Counter Market 











RADING in the over the counter 

[ market in the past week was a 

rather dull and irregular affair. 
There were few groups that did not hold 
the spotlight at various times but interest 
was short lived and quickly switched to 
another group. Prices in general showed 
a tendency toward lower levels except in 
a few cases where sharp declines had been 
registered in the previous week and a slight 
recovery was noted. 

Southern Baking was one of the weak 
features of the market. The stock dropped 
to the lowest level it has touched in some 
time with the bid price at 130 representing 
a decline of 150 per cent from the high 
price of last year when the stock sky- 
rocketed on merger rumors. While there 
wee certain benefits to be had from con- 
solidations, the possibilities had been over- 
extended as translated into market prices. 
This correction of prices brings forcibly to 
the fore the fact that this readjustment 
market has not spent its full force. Values 
based on earning ability are becoming more 
assertive, and this is as it should be. 

The troubles of the plate glass manufac- 
turer found reflection in the stock of 
Libby-Owens Plate Glass which made a 
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Continental Gas & Elec. Corp. 
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PUBLIC UTILITY STOCKS 
Gas & Electric Ctfs. 
Metropolitan Edison $6 Pfd. 
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new low for the year. The stock at $138 
a share does not appear unduly atractive 
in comparison with such stocks as Union 
Pacific, American Tel. & Tel. and Norfolk 
and Western around the same level. 


The issued reports on Singer Manufac- 
turing that business was not what it was 
expected to be came in for discounting 
when further consideration was given . it 
and the stock took an upturn from its low 
of around $300 for a gain of about 15 
points. The sizeable extra payments the 
company has made are an inducement to 
maintain prices at these levels but effects 
of a single adverse piece of news on price 
is in direct contrast with Singer’s steady 
advance of the past two years. 


The bank shares drifted listlessly with 
the possible exception of Guaranty Trust 
which has given evidence of strength 
backed up by the action of the directors 
in transferring $5,000,000 from undivided 
profits to surplus account making the bank’s 
capitalization as follows: Capital, $25,000,- 
000; surplus, $20,000,000; and undivided 
profits of $2,588,158. 


The trend toward investments issues 
found several of the power and light bonds 
and the preferred issues in demand with 
general improvement in prices. The jun- 
ior issues showed little activity and prices 
generally were toward moderately lower 
levels. Columbus Electric Power was 
again bid up some twenty points on the 
possibility of merging with Southeastern 
Power and Light. The transmission lines 
of the two companies are closely inter- 
connected giving reason for the contempla- 
tion of consolidation but not sufficient ex- 
cuse for anticipating the combination in 
respect to market prices. Investors who 
have not already learned their lesson in 
this regard will do well to limit their 
activities to the purchase of values as out- 
lined in many analyses that have appeared 
covering the preferred issues where an 
attractive income return is available. 


The National Electric Power Company, 
which recently published its first annual 
report covering operations ‘for 1925, re- 
ports for the twelve months ended March 
31, 1926, gross earnings of $15,969,908. 
This statement, which was computed on 
the same basis as that for the calendar 
year 1925, compares with gross earnings 
of $15,641,366 for that period. Operating 
expenses, maintenance, taxes and deprecia- 
tion, similarly computed, amounted to 
$9,981,747, leaving net earnings of $5,988,- 
161. Balance available for interest and 
dividends on National Electric Power 
Company securities, after fixed charges of 
subsidiary companies, etc., was $2,193,240. 

The April report of the Detroit Edison 
Company shows consolidated operating 
revenues of $3,231,755 against $2,761,903 
in the same month of 1925. Aggregate 
revenues, including non-operating returns, 


weet 


was $3,527,327, compared with $2,935,949 
Net income after all deduction 
$746,753 against $548,458. 


For the four months gross revenues, in. 
cluding non-operating income, was $15, 
529,509, against $14,936,850, and net income, 
after all deductions, $3,993,837, compared 
with $3,033,426. 

Gross earnings of the Alabama Power 
Company, the principal operating subsidiary 
of the Southeastern Power and Light 
Company, during April, reached $1,012,182, 
compared with $841,411 in the same month 
last year. Net after operating expenses, 
including taxes, was $516,381 against $425. 
225 in April, 1925. 

For the twelve months ended with April, 
gross was $12,560,002, an increase of 
$3,172,398 over the previous corresponding 
period and net after deduction of operat. 
ing expenses and taxes was $5,706,646, 
compared with $4,686,909 the year before, 


At the annual meeting of stockholders 
of Engineers Public Service Company an 
increase of 500,000 shares in the common 
stock was authorized. No change in the 
preferred was made, the total capital stock 
authorized being 400,000 shares no par 
value common. 


Was 


Engineers Public Service Company has 
acquired control of the Baton Rouge (La.) 
Electric Company. The company has been 
under the management of Stone & Web- 
ster, Inc., for some time. 


The insurance stocks came in for their 
turn with an increased demand and a firm- 
ing up of prices although gains were not 
of large proportions. Travelers was at- 
tive reflecting the developments in the ai- 
fairs of the Travelers Insurance Company 
all of whose shares are held by the parent 
company. As a result of the authoriza- 
tion of the issuance of an additional 5,00 
shares of Travelers Fire stock, the capita 
is increased from $1,000,000 to $1,500,00 
and $2,000,000 is thereby added to surplus. 
This closely follows the policy of the par- 
ent company to make material additions to 
the fire company’s capital and surplus from 
time to time as the growth of the business 
warrants. Because of the complete ownet- 
ship by the parent company it was pos 
sible to pay the entire amount of capital 
and surplus into the treasury of the com- 
pany. The individual situations that arise 
in the insurance*group serve to attract 
market attention but the fundamentals a 
times are lost sight of in the stress of 
immediate developments. Little thought 
given to the outlook that confronts maty 
of these companies in a market that offers 
little chance of price appreciation in the 
stock holdings of the various companies, 4 
condition that they have enjoyed in the past 
few years. However, if important trams 
fers were made to investment securities 
that would alter the outlook for individual 
companies. 
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The Curb Market 











HE baking stocks were the center 
T of attention on the Curb featuring 

with sharp declines to low levels 
i. a market that of itself lent little sup- 
port. The fact that the dividend require- 
ments on both General and Continental 
Baking were earned by a slight margin 
gave credit to the rumors that were cir- 
culated to the effect that directors would 
pass or curtail payments at the next meet- 
ing. While denials came from the officials 
that such talk was unfounded, the come- 
back was not nearly so direct or forceful 
as in the case of the last raid on these 
stocks when assurance was given that 
there would be no change in the rates. 


The Standard Oil stocks were in de- 
mand with the greatest activity centered 
around Standard of New York, based on 
the approval of the acquisition of General 
Petroleum on a _ two-for-one exchange. 
There was a general firmness in the group 
bolstered up by numerous crude oil price 
advances. Crude oil output is now run- 
ning approximately 2,008,000 barrels a day 
as against 2,294,000 a day at this time last 
year. It is expected that, gasoline stocks 
which in April were virtually unchanged 
will show a large decrease for May. Gas- 
oline stocks should diminish rapidly dur- 
ing the next few months, the period of 
high consumption. 

The British strike had a favorable re- 
action to at least one company and that 
the Anglo-American Oil which was con- 
fronted with the problem of supplying an 
unusually heavy demand for gasoline. 

The American Telephone and _ Tele- 
graph rights were introduced to trading 
and resulted in considerable activity. 
Under the plan which gives each share- 
holder the right to subscribe at par for 
one new share for each six shares now 
held, the rights accruing to stockholders 
therefrom based on the low price of the 
stock are equivalent to approximately $6 a 
share. In all, $154,000,000 in new stock 
will be offered for subscription, and if 
fully subscribed for will bring the total 
outstanding to $1,075,597,500. Upon the 
issuance of the stock, the company will 
have a capitalization, including funded 
debt of $1,463,290,100. No subscription 
tights accrued to stockholders last year, 
although it had been expected that an of- 
fering of new shares would be made fol- 
lowing the increasing of authorized capt1- 
tal stock to $1,500,000,000 from $1,000,000,- 
000 early in 1925. 

Ford Motor of Canada along with the 
other motor shares joined in the recession 
that was taking place in these shares on 
the other markets and went considerably 
under the 500 mark. Besides the tariff 
Problem it is anticipated that there will be 
a cut in price in several models. Rumors 
of the introduction of a new six-cylinder 
model for fall business failed to check the 
decline. Durant, Auburn and Rolls Royce 
Were also lower. 

General Electric was one of the weak 
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quarterly dividends. 


on May 28, 1926. 


Dated May 14, 1926 
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UNITED CIGAR STORES CO. OF AMERICA 
Preferred and Common Dividends 
The Board of Directors has this day declared the following regular 


On the Preferred Stock, a dividend (No. 55) of 134% payable 
June 15, 1926, to stockholders of record at the close of business 


On the Common Stock, a dividend (No. 55) of 2% in cash, anda 
div:'dend of 144% in common stock payable on June 30, 1926, 
to stockhclders of record at the close of business on June 10, 1926. 


The stock books will not be closed. 











GEORGE WATTLEY 


Treasurer 


























features in the industrials, making a new 
low record for these shares, the movement 
being in harmony with the action of the 
old stock. 


L)-. 


Western United Reports 

Western United Corporation and sub- 
sidiaries for the twelve months ended 
February 28, 1926, report gross earnings 
of $6,130,543 compared with $5,637,894, an 
increase of $492,650 or 8.7 per cent over 
the preceding twelve months, Net earn- 
ings from operations, after expenses, 
maintenance and taxes, were $2,543,438, 
against - $2,287,372, an increase of $256,066, 
or 10 per cent. The corporation’s balance 
sheet as of February 28, shows an excess 


of current assets over current liabilities of 
$1,043,252. 





£) 


Gain in Insurance Sales 

Sales of $743,635,000 in ordinary life in- 
surance in the United States in April are 
reported by the Life Insurance Sales Re- 
search Bureau of Hartford. This is the 
highest of any month, except last March 
and December, 1925, and is $27,557,000 
above that for April, 1925. 

Sales of life insurance the first four 
months this year were $2,747,718,000, an 
increase of $157,250,000. 

The largest increase was 12 per cent in 
the mountain States. The South Atlantic 
States led in the four-months with a 14 
per cent increase. The gain for the entire 
country for the year ended April 30, 1925, 
was 13 per cent. 





£). 
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Buys Power Company 

Holders of more than 60 per cent of 
Northern Ontario Light & Power Com- 
pany, Ltd., common stock have accepted 
the offer of $75 a share for their holdings, 
Control of the company thus passes to 
the Canadian Northern Power Corpora- 
tion, Ltd., which already controls the Can- 
ada Power Company, Ltd., the operating 
company which supplies, together with 
Northern Ontario Light & Power, electric 
service to several mining corporations and 
municipalities dependent on the mining in- 
dustry in Canada. 








Remington Typewriter Company 
First and Second Preferred Dividend No. 80 


New York, May 18, 1926. 


The Board of Directors has this day de- 
clared a quarterly dividend of 1%% ($1.75) 
per share on the First Preferred and Series 
“S” First Preferred stocks, payable July 1, 
1926, to stockholders of record June 15, 1926. 


The Board of Directors also declared a 
quarterly dividend of 2% ($2.00) per share 
on the Second Preferred stock, payable July 
1, 1926, to stockholders of record June 15, 
1926. 


HAROLD E. SMITH, 
Secretary. 





Averican TevePHONE AND TELEGRAPH COMPANY 
BELL SYSTEM 
147th Dividend 
The regular quarterly dividend 
of Two Dollars and Twenty-five 
Cents ($2.25) per share will be paid 
on July 15, 1926, to stockholders 


of record at the close of business on 
June 19, 1926. 


H. BLAIR-SMITH, Treasurer. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 79 
A Quarterly Dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Capital 
Stock of this Company has been declared 
payable at the Treasurer’s Office, No. 165 
Broadway, New York, N. Y.,, on Thursday, 
July 1, 1926, to stockholders of record at 
three o’clock P. M., on Friday, May 28, 1926. 
The stock transfer books will not be closed 
for the payment of this dividend. Cheques 
will be mailed only to stockholders who have 
filed permanent dividend orders. 
G. M. THORNTON, Treasurer. 
New York, N. Y., May 18, 1926. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 17, 1926. 
The Board of Directors has this day de- 
clared a dividend of 24% on the outstanding 
Common Stock of this Company, payable 
June 15, 1926, to stockholders of record at 
the close of business on June 1, 1926, and an 
extra dividend of 4% on the outstanding 
Common Stock of this Company on July 3, 
1926, to stockholders of record at the close 
of business on June 1, 1926; also dividend of 
14%% on the Debenture Stock of this Com- 
pany, payable July 26, 1926, to stockholders 
of record at the close of business on July 10, 
1926. CHARLES COPELAND, Secretary. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., May 18, 1926. 
DIVIDEND “eo Ree * ae 
A quarterly dividend o . and an extr 
dividend of 25 cents upon each of the 256,000 
shares of present outstanding stock of no 
par value of Mergenthaler Lintoype Company 
will be paid on June 30, 1926, to the stock- 
holders of record as they appear at the close 
of business on June 5, 1926. The Transfer 
Books will not be closed. 
JOS. T. MACKEY, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of “Things.”) 








————— 


Week’s Sales Average Stock Prices 
Sales of stocks listed on New York Stock Exchange (in 1926 
number of shares), May 20, 1926: Week’s Sales—Thursday. " May19 Mayi12 May5 
911,288 shares; Friday, 813,966 shares; Saturday, 578,092 23 Railroads . 102.80 103.13 
shares; Monday 1,034,991 shares; Tuesday, 954,120 shares; Industrials : 121.26 121.53 
Wednesday, 888,749 shares. ‘1 Combined ‘ 112.03 112.33 
Thurs- Thurs- Coppers 7. 27.98 28.31 
High Low day day 
-—1925——, NAME of STOCK Last oa Bond Dealings, Jan. m -” Date iain 
297% 158% . 43 U. S. Gov. bds. $121,277,750 ose Ha 960 $399,974,465 
94 87 89 Other dom. bds. 900,006,550 1,007,236,050 773,392,450 
144% 104% Amer. Locomotive .. 95 Foreign bds. .. 252,156,850 273,958,900 180,035,700 
145 gs Amer. Tel. & Teleg.. 147% 
121% Amer. Tobacco .... 115% Total all bds..$1,273,441,150 $1,507,759,910 $1,353,402,615 
5344 Anaconda , 451 : <1: 
27% Rude D 13% Public Utility Stocks sss " 
140% Atch. Top. & San Fe. 134 id Aske Net. Pub. & ‘ d Asked 
146 Baldwin Loco. \ 101% eee . . 0 - ub. ser. ptr. ‘ 
94% Baltimore & Ohio .. 8614 87% 7? ae J 7? 
64% 44 Cerro de Pasco ... 62% * eee - Di. 7 
130% 4 Chesapeake & Ohio. ! 122% : 106% Neb. P. 7% pf... 105 
83 Chic. & N. W. 71% Am, Pub. Util. .. No. Car. P. S. pf. 90 96 
Chic., R. I. & Pac... 49% Do prior pf. .. No. N. ¥. Util. 7% 
Rock Isl. 6% pf.... 87. Do par. pf. 
Consolidated Gas ... 92% _ oa & P. pf. 97 
Corn Products , 385% rk. Cen. 
Crucible Steel 67 pf. Okla. Fg Mon pf. 
El. Pr. & Lt. ° 92% . G. . hio R. Ed. pf. 
Famous Players .... 2214 pf. Ohio R. Ed. 7% 
General Electric 
General Motors L 2 7 . 
Gen. Outdoor A .... 53% 2 eee. Penn.-Oh. Ed. 7% 
Great Northern .... 73 Cities Service .. ee on a 
Hartman Corp. .. 26% Cent. Ill. Pub. Ser. Pub. 8 Col. . 
Household Products. 6% pf. Pu he PéL 
Hudson & Man. .... Cent. P. . pe. _— os . 
Kennecott Copper .. 2 Cent. St. El. pf:. Do 44 Pe 
Magma Copper comes ‘ mq hg p 
N. Y. Central : a vf. 
Norfolk & Western . : 5 i. 
Northern Pacific .... Cons. P. & L. 7% gee tae El. 
Pan-Amer. Petrol.... pf. ~<a Cit G & E. 
Pathe Ex. A. Cons. G. N. Y. pf. 57% ~ 
Pennsylvania R. R... Cont. G. & El. ..100 
Pure Oil Do participating a Stand. x & &. 10014 
Rep. Iron & Steel.. Do 7% pf. : pint Isl. Ed. 6% “4 
St. L. & Frisco Galv.-Hous. ae pf. = 
Sears Roebuck Do pf. 
Southern Pacific .. y Georg. Ry. & Pr.120 Stand, bay . are 
Southern R’way .... Il. P. & L. pf... 97 
Stand. Gas 8% pf. .. Int. P. 7% pf... 93 pf. 
Texas Company .... Kings Co. L. 7%.102 noicas 
osama pag lla Louisv. G. & E. A 23% etfs. 
7s hob oe Met. Ed. $6 C pf. 92 United Elec. Ry. . 
cS 2 Gea ag ee Miss. lage - on — P. & L. 7% 
Wabash A pf. as & mee. 


pf. 
Westinghouse Mfg. ok rE 1% pf.. “— 























Foreign Exchange Car Loadings Ratio of Reserves 


With all percentages computed on 
May19 Year Ago Loading of revenue freight for the the basis introduced by the Reserve 


: Board on March 13, 1921, the highest 
Sterling B6% $4.86 4 week ended May 8 totaled 996,527 and lowest reserve percentages of the 
“jg Sages 98 3; 5.16 cars, an increase of 13,493 cars, com- Federal Reserve system compare 


Lira 83 3; 4.05% pared with the corresponding week follows: High 
Pewee Fr. .«.. 7 5.01% 


Holland a 40.19% 
Austria 125 14.125 


Denmark 2 18.81 year the total for the week ended 36.1 Aug. Jan. 


Germany 23. 23.81 May & was an increase of 886 cars. AE... nso Me 46. Beg ld 

: a s v 
ahead riagyt a 1926. 1925. 1924. York Reserve Bank compare as fol- 
Spain 14.44 14.51 


lows: . 
ee May 996,527 983,034 908,203 : g —_ 
sen ieih ae a ee ee 69:6 Feb. 25 
cons .04'2 ° Dd. ep. oO 
Chile 2.03 11.42 Apr. 973,304 961,186 878,387 


70.8 Oct. 10 
Canadian Dollar.100.03 100.00 


Low 
last year and 88,324 cars over the $ 6.0 Apr. .2 Jan. 


corresponding period in 1924. Com- -8 Jan. -1 Dec. 


Jan. 2 , ; 
pared with the preceding week this July : — 


Apr. 964,935 923,844 876,916 : 87.6 | 25 75.0 Jan. 3 


929,506 918,400 881,299 . an. sid Jan. 4 

















Crude Oil Production Commodity Prices 
Daily Average Money Rates 


(Figures in barrels) Call Loans Wheat, No. 2 red... 

1926 1925 Time Loans Corn (new), No. 2 yel 
May15 May 16 Commercial Paper Rye, No. 2 white .. 

Oklahoma 467,600 444,700 Rediscount Rate Oats, No. 2 white 

Kansas 104,800 100,150 Bankers Acceptances Fl. std. Sp. pts. 8.25 @8. 18. 

North Texas .... 100,500 90,400 Bar Silver, London Coffee, No. 7 Rio 

East. Cent. Tex. . 55,700 130,400 Bar Silver, Sugar, granulated 5 

West. Cent. Tex. . 79,450 85.000 : 


Iron 
Southwest Texas . 41,050 52,850 Steel billets, Pitts. 


North Louisiana . 55,950 51,950 London Market Lead 
Arkansas 448,800 - 


Gulf Coast 105,400 Money in London % at 3% per j 
Eastern 104,000 cent; short bills at 4% @4 per cent: Tin. 62.0 
i 76,650 three months’ bills at 4%@4yy per Cotton, mid upland..18. 18 
10,000 cent Printcloths 
Colorado 2,200 Gold bullion at 84s 9%d. Bank of Silk, best No. 1 to ext. 5. rs 
New Mexico 950 England bought £56,000 bar gold, and Rubber, spot 47 
California 602,500 withdrew £62,000 for shipment to Gasoline 


India. Crude oil, Mid-Con., 33 
So: SE. weave. ..5.. BH 





2,305,950 
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DIVIDENDS DECLARED 


Pe- Pay- 
Company Rate riod able 
Ala. Gt. Sou. RR...$1.75 SA June 28 
DO .cccee ecccces-- $2.00 Ex June 24 
Do pf. ccccrcee-$1.45 SA Aug. 16 
Do pls seceocsecees $2.50 Ex Aug. 16 
Am. Locomotive ...$2.00 Q June 30 
Do pf. cecccee --.$1.75 Q June 30 
Am, Ry. Express...$1.50 Q June 30 
Am. Superpr. Corp. 30c .. July 1 
Do ist pf. ......$1.50 Q July 1 
Am. Tel. & Tel. Co.§2.25 Q July 15 
DO ccvccce coocsceseaeae @ Oct. 16 
Do ceecescsencseee @ tiem. 15 
DO scseecs coccsccgass @ TApr. 16 
Ark. Natural Gas .. 8c Q July 1 
Borg & Beck ...... 75c Q July 1 
Bos. & Alby. RR..$2.50 Q June 30 
Burroughs Ad. M... 75c Q June 30 
Do Pl. <csecsccecessucse GQ Janes0 
Cal. & Ariz. Min...$1.50 Q June 21 
Cal. & Hec. Con. C. 50c .. Juneld 
Cc. R. 1 & P. 6% pf. 3% SA June 30 
Do 7% pf. ccccee 34%% SA June 30 
Chi. Yellow Cab...33%c M July 1 
DO «cccdosesesce 33%ce M Aug. 1 
De ie sean date ae ee -33%c M Sept. 1 
Crane Co. cccccorccs 14% Q Juneld 
DO he. <esecec00% 1%% Q Juneli 
Crucible Steel pf...$1.75 Q June 30 
Cuban Am, Sugar.. 60c Q July 1 
Do pf. ccccccccce $1.75 Q July 1 
Cumberland P. Line $3 Q Junel15 
Dictaphone Corp. ..$2.00 Q June 1 
E. I. duPont ...... $2.50 Q Juneld 
De ccneneesos cons $4 Ex July 3 
Do. GOR ssincosus 1% Q July 26 
Equit. Tr. Co. N.Y.. 3% Q June 30 
Erie & Pittsburgh..874%c Q June 1 
Federal M. & S. pf. 1% Q Juneld 
Finance Corp. of 
Am. BE. scccces +--$2.00 Q June 1 
Gabriel S. Mfg. A..62%c Q July 1 
Do A cocccccccee 624%c Ex July 1 
Do B errr rt 624%c Q July 1 
De: B sevcsiaseee 62%c Ex July 1 
General Motors $1.75 Q June 2 
D sen mneune cocce «6A «Cu 8 
Do 6% PE. sccscse 1% Q Aug. 2 
Do 7% pf. asco aay G2 Ape. 3 
Do 6% deb. ..... 1% Q Aug. 2 
Goodyear T.&R. pf.$1.75 Q July 1 
Do Be Be csvven $2.00 Q July 1 
Gotham Silk Hos..624%4c Q July 1 
Guantanamo Sug. pf. $2 Q July 1 
Ti. Pipe Lins...... $6 SA June 30 
Kennecott Copper . $1 Q July 1 
Mackay GO. cesses 1%% Q July 1 
Se RRA Re 1% Q July 1 
Merg. Lino., new..$1.25 Q June 30 
DO 600s00s90006< 25c Ex June 30 
Metro-Goldwyn Pic- 
co. a 1%% Q June li 
Mtgomry., W. Co.A$1.75 Q July 1 
oe eer ery err $1.75 Q July 1 
Natl. Surety ...... 2%% Q July 1 
National Transit ... 25c SA June 15 
New England Tel... $2 Q June 29 
N. Y. Canners pf..$1.50 Q June 1 
Niag. L. & Ont. P.. 50c Q June 30 
DS - ME caasccinees $1.75 Q July 1 
Pender (D) Gro.- 
cery Class A ....87%c Q June 1 
Phillips Petroleum... 75c Q July 1 
Procter & Gamble .1%% Q June15 
Purity Bakeries A.. 75c Q June 
De OB wstadaa xe $1.75 Q June 1 
Remington Typewriter 
ist BE. cccecce-Gnte @ July i 
Do Ist pf. S. ‘S’’.$1.75 Q July 1 
Oe $2 Q July 1 
Republic I. & S. pf.1%% Q July 1 
Simms Petroleum . 50c SA July 1 
Solar Refining .... $5 SA Junel9 
Southern Pacific ..$1.50 Q July 1 
Stand. Gas & Elec. Tic Q July 25 
0 GRIN. 6.405 00<0% % Stk July 25 
0 GEE oaeanacs % Stk Oct. 25 
DO: GRIPE: wiscckcces ¥% Stk Jan. 25 
Stand. Oil of Ohio.$2.50 Q July 1 
SB, ©. OF Bh dicscss ce 25c Q June 15 
Ce rae $1.75 Q Junel5 
Btern Bree, ...62.+.848 Q@ July 1 
Sun OM Ga. wcccces 25c Q June l5 
ci ae era 7c Q June 30 
oe ne 20c M July 1 
ROS RPO ae 20c M Aug. 1 
20 OE. cess aneae ss 1% Q Aug. 1 
Truscon Steel 30c Q June l5 
OE. sawedsesen 1%% Q June il 
Underwood Type. $1 Q July 1 
O actehawncew ene $1 Q Aug. 1 
Do PE. cccccescscGae @C July i 
| eee $1.75 Q Oct. 1 
Union Pac. R.R. ...$2.50 Q July 1 
United Cigar Stores 50c Q June 30 
D ssos00eae «eee 1% Stk June 30 
ee ree Pee 1% Q Junel5 
U. S. Dairy Products 
See OR eccnecesthiso 6 GO Jum 1 
CS a $2 Q June 1 
Waldorf System 31%c Q July 1 
DO OE nccscasces ae @ aaa tf 
ce ee - 20¢c Q July 1 
Wells Fargo Co. ... $2 Dis June 1 
Yellow Tr. & Cab.. 18¢c Q July 1 
C7? aaa $1.75 Q July 1 
Youngstown S. & T.$1.00 Q June 30 
oy ees ++++-$1.75 Q June 30 





+1927, 


Record 
May 24 
May 24 
July 12 
July 12 
June 11 
June il 


June 15 


June 1 
June 1 
June 19 
Sep. 29 
Dec. 20 
{~Mar. 15 
June 10 
July 18 
May 29 
June 15 
June 15 
June 4 
June 1 
June 11 
June 11 
June 19 
July 20 
Aug. 20 
June 1 
June 1 
June 15 
June 4 
June 4 
May 29 
May 21 
June 1 
June 1 
July 10 
June 18 
May 29 
May 25 


May 18 
June 15 
June 15 
June 15 
June 15 
May 24 
May 24 
July 5 
July 15 
July 15 
June 1 
June 15 
June 15 
June 15 


June 15 


May 14 
June 16 
May 25 
May 15 
May 15 


June 15 
June 15 
June 15 
June 15 
June 15 
May 29 
May 28 
June 30 
June 30 
Sep. 30 
Dec. 31 
May 28 
May 27 
May 27 
June 19 
May 25 
June 4 
June 19 
July 20 
July 20 
June 5 
May 22 


June 5 
Sep. 4 
June 6 
Sept. 4 
June 1 
June 10 
June 10 
May 28 


May 21 
May 21 
June 18 
June 18 
June 18 
May 25 
June 19 
June 19 
June 15 
June 15 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
K periodicals and special letters pertaining to investment and other 

timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wor.p, 53 Park Place, New York, N. Y. 


“Guiding the Bond Buyer’—How you should think of bonds. 
are bonds? Unsecured and secured obligations. 
Water company bonds. Public utility bonds discussed as invest- 
ments. And other topics of interest to the investor are covered 
in the above book. A limited number of copies are available and 
will be supplied to investors applyng on their own letterheads. 

“Creating Good Investments”—One of the foremost real estate mort- 
gage bond houses just issued a 24-page booklet which describes 
the eight standardized safeguards which they employ before mak- 
ing a loan. This booklet is beautifully illustrated with photo- 
graphs of buildings financed, where located, value of property, 
amount of bond issue and other valuable information. 

“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 

“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let “Why Estates Shrink” outlines this information in detail. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request, 

“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 

“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing with concrete illus- 
trations and specific suggestions, 

“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

A Permanent Investment Policy—At times when investments in gen- 
eral sell at favorable prices it is only necessary to know what to 
buy. In other periods the soundest securities sell far too high for 
conservative investment. This booklet, “A Permanent Investment 
Policy” explains a plan of what to buy and when. 

Rail Mergers in the Making—This is the title of a leaflet issued by a 
well-known firm, specialists in railroad securities. To participate 
in the benefits of a railroad merger one must keep posted as to the 
status of the roads to be merged. This leaflet will be forwarded 
upon request, 

“Forty-four Years Without Loss to Any Investor’—A booklet of 
much use to those who are interested in Real Estate Mortgage 
Bond Investment. It has been prepared and is ready for dis- 
tribution by one of the largest companies in this field. 

Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. The eighty-page pamphlet is worthy 
of careful reading. 

Investment Record Booklet—This booklet enables you to keep an 2c- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of interest 
due. Copy upon request. 

Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the opportuni- 
ties for investment and the reasons why the maximum rate of in- 
terest is still obtainable. 

26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 

“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

“A Science in Dollars—This is the title of a booklet published by a 
prominent service as a guide to investing profitably in listed stocks. 


What 
Municipal bonds. 

















‘ 
‘ 
) 
' 
' 
, 
’ 
) 
D 
‘ 
) 
‘ 
€ 
\) 
? 
’ 
‘ 


~ceeweeaenraeoeneeeerweonwe ee ee ee ee ee 8 ee 2 ied 
- 








ee ee Be ee ee ee See ee ee ee ite 1 














BALLOON CORD 


TIRES 


How Do You Account 
For Popularity? 


E know that the popularity of Fisk 
Balloon Cord Tires is due solely to 
the fact that they fulfill the promises 


made for them. 


Fisk Balloon Cord Tires not only pro- 
duce high mileage but they assure you 
extra riding comfort and security in an 


emergency. 


Time to Re-tire 
Get a FISK 


TRADE MARK REG. U.S. RAT. OFF. 














